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COMPANY BALANCE SHEET ASAT 31 DECEMBER 2010

Before appropriation of result

Note

ASSETS
Property, plant and equipment )
Investments in associated companies and
joint ventures 2
Intangible assets 3
Financial assets 4
Reinsurance contracts 5
Receivables: 6
e Accounts receivable on insurance and

reinsurance business
e Other accounts receivables
Other assets:
e Deferred acquisition costs
e Miscellaneous assets and accruals 8
Cash and cash equivalents: 9

e Cash

e Cash received as collateral

TOTAL ASSETS

2010

9,414
128

1,922
23,607

52,959
16,507

8,742

52,165

2,856

23,312

22,955

9,542

25,529

69,466

214,567
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2009
9,597
38,452
3,819
18,180
42,772
5,166
613
5,779
1,923
12,689
14,612
65,433
7,489
72,922
206,133



COMPANY BALANCE SHEET ASAT 31 DECEMBER 2010

EQUITY

Subscribed capital

Capital reserve
Revaluation reserve
Revenue reserve (including
currency)

Undistributed profits

Note

Capital and reserves attributable to

the equity holders of the company 10

TOTAL EQUITY

LIABILITIES

Technical provisions

Payables:
e Accounts payable on insurance
and reinsurance business

e Trade and other payables

Other liabilities:

e Deposits received from
reinsurers

e Miscellaneous liabilities and

accruals

Employee benefit liabilities
Deferred income tax liabilities

Current income tax liabilities

TOTAL LIABILITIES

I

12

13

14
15
16

TOTAL EQUITY AND LIABILITIES

2010

16,865
9,390

232

19,762

4,019
824
6,157

52,401
17,939

81,340

81,340

81,726

26,255

19,994

633
2,658
1,962

133,228

214,567

Nationale Borg Annual Report 2010 - page 69

10,581
15,670

1,891

5,897

2009

4,019
824
6,426

63,546
7,614

82,429

82,429

85,208

26,251

7,788

623
3,192
642

123,704

206,133




COMPANY INCOME STATEMENT FORTHEYEAR 2010

Share of income from group companies

Other income and expense

PROFIT BEFORE TAX

Income tax expenses

PROFIT FOR THE YEAR FROM CONTINUING OPERATIONS
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2010 2009
13,706 2,939
6,287 7,154
19,993 10,093
2,054 2,476
17,939 7,614




COMPANY STATEMENT OF COMPREHENSIVE INCOME FOR
THEYEAR 2010

2010 2009
Available for sale investments:
e Valuation gains/losses taken to equity 99 2,330
e Transferred to profit and loss on sale (368) 850
Exchange differences on translation of foreign operations 241 109
NET INCOME DIRECTLY RECOGNIZED IN EQUITY (28) 3,289
Profit for the period 17,939 7,614
TOTAL RECOGNIZED INCOME AND EXPENSES FOR THE PERIOD 17,911 10,903
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COMPANY CHANGES IN EQUITY

Attributable to the equity holders of the company

EQUITY AT | JANUARY 2009

Property, plant and equipment

e Valuation gains/losses taken to equity

Available for sale investments:

e Valuation gains/losses taken to equity

e Transferred to profit or loss on
realization of result

Exchange differences on translation of

foreign operations

NET INCOME RECOGNIZED
DIRECTLY IN EQUITY

Profit for the period

TOTAL RECOGNIZED INCOME
AND EXPENSES FOR THE PERIOD

Dividends

EQUITY AS PER 31 DECEMBER 2009

EQUITY AT | JANUARY 2010

Property, plant and equipment

e Valuation gains/losses taken to equity

Auvailable for sale investments:

e Valuation gains/losses taken to equity

e Transferred to profit or loss on
realization of result

Exchange differences on translation of

foreign operations

NET INCOME RECOGNIZED
DIRECTLY IN EQUITY

Profit for the period

TOTAL RECOGNIZED INCOME
AND EXPENSES FOR THE PERIOD
Dividends

EQUITY AS PER 3| DECEMBER 2010
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Subscribed  Capital Revaluation Currency Revenue  Undistri- Total
capital reserve reserve  translation  reserve buted
reserve Profits
4,019 824 3,246 (311) 23,580 46,668 78,026
- - 2,352 - - - 2,352
- - @) - - )
- - 850 - - - 850
- - - 109 - - 109
- - 3,180 109 - - 3,289
_ - - - - 7,614 7,614
- - 3,180 109 - 7,614 10,903
- - - ~  (6,500) - (6,500)
4,019 824 6,426 (202) 17,080 54,282 82,429
4,019 824 6,426 (202) 17,080 54,282 82,429
- —  (656) - - —  (656)
- - 755 - - - 755
- - (368) - - ~  (368)
- - - 241 - - 241
- - (269) 24 - - (29
- - - - - 17,939 17,939
- - (269) 241 - 17,939 17911
- - - — (10,000) (9,000) (19,000)
4,019 824 6,157 39 7,080 63,221 81,340




COMPANY CASH FLOW FORTHEYEAR 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period after tax

Adjustments for:

e Realized capital (gains) and losses on investments

e Share in income from investments in associates

e Depreciation and amortization

Changes in operational assets and liabilities:

e Underwriting provisions, gross

e Reinsurance assets, net

e Deferred acquisition costs

e Accounts receivable and payable on insurance and reinsurance business
Other operating assets and liabilities:

e Cash (used in)/generated by operating activities

Income taxes paid
NET CASH (USED IN)/GENERATED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTMENT ACTIVITES
Investments and acquisition (cash outflows):

e Financial investments available for sale

e Property, plant and equipment and intangible fixed assets
Divestments, redemptions and disposals (cash inflows):

e Financial investments available for sale

e Property, plant and equipment and intangible fixed assets

NET CASH (USED IN)/GENERATED BY INVESTMENT ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES
e Dividend paid

NET CASH (USED IN)/GENERATED BY FINANCING ACTIVITIES

CHANGES IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the end of the preceding year

Cash and cash equivalents at the end of the financial year
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2010 2009
17,939 7.614
862 (929)
(13,706) (3,099)
1,245 993
(2,906) (7,433)
18,159 (1,058)

I 844

3,634 (2,879)
(3,070) 1,988
921) (3,524)
21,237 (7,483)
(11,240) (7,467)
(309) (555)
5,856 5,400
(5,693) (5,061)
(19,000) (6,500)
(19,000) (6,500)
(3,456) (16,604)
72,922 89,526
69,466 72,922



GENERAL INFORMATION

N.V. Nationale Borg-Maatschappij, based in Amsterdam (the Netherlands) is the parent company of
Nationale Borg group. The company statements are part of the 2010 financial statements, which also include
the consolidated annual accounts. The company statement has been rendered in abbreviated form pursuant
to Book 2, section 402 of the Netherlands Civil Code.

ACCOUNTING PRINCIPLES

The company annual accounts have been prepared in accordance with Part 9, Book 2 of the Netherlands
Civil Code.

In the preparation of the company annual accounts, the provisions of Article 362, subsection 8 of Book 2 of
the Netherlands Civil Code have been applied.

The accounting principles for the company financial statements are the same as for the consolidated financial

statement. Therefore we refer to Chapter |3.

SUBSIDIARIES

Subsidiaries are valued at net asset value, Subsidiaries have the same accounting principles and reporting

period as N.V. Nationale Borg-Maatschappij.

TRANSACTIONS WITH RELATED PARTIES

Nationale Borg had a reinsurance relation with its subsidiary Nationale Borg Reinsurance. On December 30,
2010 Nationale Borg commuted such reinsurance relationship transferring an amount of € 1.2 million.

In 2010 Nationale Borg booked premiums of 97 as reinsurer of the direct business generated by Nationale
Borg Reinsurance.

The Nationale Borg has provided a loan of € |2 million to Nationale Borg Reinsurance

As per January |, 201 |, Nationale Borg intends to transfer its entire reinsurance portfolio to Nationale Borg
Reinsurance. This transfer of contracts is subject to the approval of each individual cedant. Pending the
approval of its license as a reinsurance company Nationale Borg Reinsurance has requested Nationale Borg,

to underwrite 201 | contracts on its behalf as a service for which a fee will be charged.
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NOTES TO THE COMPANY FINANCIAL STATEMENTS

|. PROPERTY, PLANT AND EQUIPMENT

At cost as at | January 2009
Additions/disposals

Revaluations

At cost as at 31 December 2009
Accumulated depreciation and
impairments at | January 2009
Depreciation charge for the year

Accumulated depreciation and
impairments at 3| December 2009

Book value as at | January 2009

Book value as at
31 December 2009

At cost as at | January 2010
Additions/disposals

Revaluations

At cost as at 3| December 2010
Accumulated depreciation and

impairments at | January 2010

Depreciation charge for the year

Accumulated depreciation and
impairments at 3| December 2010

Book value as at | January 2010

Book value as at
31 December 2010

Land and Recon- Fixtures and IT hardware Total
buildings structions fittings

5,640 1,182 651 1,391 8,863

271 13 46 330

3,157 3,157

8,797 1,453 664 1,437 12,350

141 943 383 1,180 2,506

175 109 50 90 423

316 1,052 433 1,270 2,930

5,640 239 267 211 9,513

8,797 401 231 168 9,597

8,797 1,453 664 1,437 12,350

188 20 71 279

(881) (881)

7916 1,641 684 1,508 11,748

316 1,052 433 1,270 3,071

232 123 46 83 484

548 1.175 479 1.353 3.555

8,797 401 231 168 9,597

7916 466 205 155 8,742
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NOTES TO THE COMPANY FINANCIAL STATEMENTS

INVESTMENTS IN ASSOCIATED COMPANIES

The following table shows the changes in investments in associated companies valued at equity:

2010 2009
Balance as at | January 38,452 35,353
Share of (loss)/profit 13,707 2,939
Additions - -
Disposal - -
Revaluations 6 160
Effect of movements in foreign exchange - -
Balance as at 31 December 52,165 38,452
2009 Country of Assets  Liabilities Revenues Shares of Interest
incorporation profit/(loss) held %
Nationale Borg Dutch Antilles,
Reinsurance N.V. Curacgao 57,605 28,566 16,222 3,170 100.00
N.V. Beleggings-
cleggings- en The Netherlands, The
beheermaatschappij
Amsterdam
“Keizersgracht” 8,667 - - - 100.00
The Netherlands,
Nationale Waarborg B.V. .
Nieuwegein 1,355 500 1,372 (231) 100.00
Total at the end of 2009 67,627 29,066 17,594 2,939
2010 Country of Assets  Liabilities Revenues Shares of Interest
incorporation profit/(loss) held %
Nationale Borg Dutch Antilles,
Reinsurance N.V. Curagao 57,849 14,794 20,219 14,010 100.00
N.V. Beleggings-
cleggines- en The Netherlands, The
beheermaatschappij
Amsterdam
“Keizersgracht” 8,667 - - - 100.00
The Netherlands,
Nationale Waarborg B.V.
Nieuwegein 1,387 944 1,124 (303) 100.00
Total at the end of 2010 67,903 15,738 21,343 13,707

On | December 2010 Antilliaanse Borg-maatschappij N.V. was renamed to Nationale Borg Reinsurance N.V.
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NOTES TO THE COMPANY FINANCIAL STATEMENTS

.INTANGIBLE ASSETS

Intangible assets refer to the brand name of Nationale Waarborg, goodwill paid on acquisition on the

acquisition of Nationale Waarborg and software:

At cost as at | January 2009
Additions
At cost as at 31 December 2009

Accumulated depreciation and impairments at
| January 2009

Depreciation/impairment charge for the year

Accumulated depreciation and impairments at
3| December 2009

Book value as at | January 2009

Book value as at 31 December 2009

At cost as at | January 2010
Additions
At cost as at 31 December 2010

Accumulated depreciation and impairments at
| January 2010

Depreciation/impairment charge for the year

Accumulated depreciation and impairments at
3| December 2010

Book value as at | January 2010
Book value as at 31 December 2010

Brand name Goodwill Software Total

Nationale
Woaarborg

1,456 2,809 264 4,529

- - 49 49

1,456 2,809 313 4,578

121 - 68 189

485 - 85 570

606 - 153 759

1,335 2,809 196 4,340

850 2,809 160 3,819

1,456 2,809 313 4,578

- - 30 30

1,456 2,809 343 4,608

606 - 153 759

486 416 91 993

1,092 416 244 1,752

850 2,809 160 3,819

364 2,393 99 2,856
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NOTES TO THE COMPANY FINANCIAL STATEMENTS

. FINANCIAL ASSETS

Financial assets classified by type and nature 2010:
2010

Shares and other variable yield securities
Bonds and other fixed income securities

All financial assets are listed.

Financial assets classified by type and nature 2009:
2009

Shares and other variable yield securities

Bonds and other fixed income securities

All financial assets are listed.

Movements in financial assets available for sale:

Book value at | January
Additions

Disposals

Amortization charge for the year
Revaluations

Effects of movements in foreign exchange

Book value at 31 December

Movements in financial assets at fair value through profit and loss:

Book value at | January
Additions

Disposals

Revaluations

Effects of movements in foreign exchange

Book value at 31 December

Available Asset at Fair Value Total
for sale Through P&L
5,290 275 *5,565
17,747 - 17,747
23,037 275 23,312
Available Asset at Fair Value Total
for sale Through P&L
5,150 - 5,150
13,030 - 13,030
18,180 - 18,180
2010 2009
18,180 16,586
11,240 7,467
(5,233) (5,400)
52 (473)
23,037 18,180
2010 2009
1,201 -
(623) -
(303) -
275 -
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NOTES TO THE COMPANY FINANCIAL STATEMENTS

The total carrying amount of the financial assets that have been pledged as collateral for liabilities at 31
December 2010, was 10,400 (2009: 10,400). The estimate fair values of these financial assets are comparable
with the carrying amount due to the short-term nature of the balance. These transactions are conducted
under terms that are usual and customary to standard lending, and securities borrowing and lending

activities, as well as requirements determined by exchanges where the bank acts as intermediary.

SHARES AND OTHER VARIABLE YIELD SECURITIES

2010 2009
Shares 275 -
Investment funds 5,290 5,150
5,565 5,150
BONDS AND OTHER FIXED INCOME SECURITIES
2010 2009
Government bonds 17,747 13,030
Corporate bonds - -
17,747 13,030
REINSURANCE CONTRACTS
2010 2009
Deposits at insurers 10,541 10,896
Reinsurers’ share of insurance liabilities:
Provisions for unearned premiums 5,006 10,366
Claims and loss adjustment expenses 7,408 21,510
22,955 42,772

Amounts due from reinsurers in respect of claims already paid by the company on the contracts that are

reinsured are included in receivables.

RECEIVABLES

2010 2009
Accounts receivable on insurance and reinsurance business:
Amounts owed by policy holders and direct insurance operations 5,991 4,439
Receivables arising out of reinsurance 3,423 727
Other accounts receivable 128 613
Total receivables 9,542 5,779

The outstanding receivables are substantially all current and consequently their fair values do not materially

differ from its book value.
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NOTES TO THE COMPANY FINANCIAL STATEMENTS

There is no concentration of credit risk with respect to receivables as the group has a large number of

internationally dispersed debtors.
All receivables are considered on an individual basis for impairment testing.

Movements on the provision for impairment of receivables are as follows:

2010 2009
Balance as at | January 471 298
Provision for receivables impairment 459 173
Balance as at 31 December 930 471

The creation or release of provision for impaired receivables has been included in net operating expenses in

the income statement. Amounts charged to the allowance account are generally written off when there is no

expectation of recovering.

DEFERRED ACQUISITION COSTS

2010 2009
Balance as at | January 1,923 2,767
Change in deferred acquisition costs () (844)
Balance as at 31 December 1,922 1,923
The premiums are earned taking into account the duration of the risk period of the underlying insurance
portfolios.
MISCELLANEOUS ASSETS AND ACCRUALS

2010 2009

Accrued interest 442 176
Other 23,165 12,513

23,607 14,689

The miscellaneous assets and accruals are substantially all current and consequently their fair values do no

materially defer from their book value.

The majority of the balances are related to Nationale Borg Reinsurance N.V.

CASH AND CASH EQUIVALENTS

2010 2009
Cash at bank and in hand 34,390 3,094
Cash investment accounts 18,569 62,339
Cash received as collateral 16,507 7,489
Total cash and cash equivalents 69,466 72,922
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NOTES TO THE COMPANY FINANCIAL STATEMENTS

10.CAPITAL AND RESERVES

SUBSCRIBED CAPITAL
2010 2009
Balance as at 31 December 4,019 4,019

The total authorized share capital is € 1,000 million (2009: € 11,000 million).
The share capital of € 4,019 million (2009: € 4,019 million) is divided into 803,760 fully paid ordinary shares
of € 5. The fully paid shares carry one vote per share and carry the rights to dividends.

CAPITAL RESERVE

2010 2009
Balance as at 31 December 824 824
REVALUATION RESERVE

2010 2009
Balance as at | January 6,426 3,246
Change in revaluation reserve — gross 133 3,321
Change in revaluation reserve — tax (34) (991)
Net gains/losses transferred to net profit on disposal — gross (494) 1,141
Net gains/losses transferred to net profit on disposal — tax 126 (291)
Balance as at 31 December 6,157 6,426

The revaluation reserve consists of € 5,569 (2009: € 6.226) for real estate and € 588 (2009: € 200) for
financial fixed assets (all net of tax).

CURRENCY TRANSLATION RESERVE

2010 2009
Balance as at | January (202) @31
Currency translation 241 109
Balance as at 31 December 39 (202)

The company’s significant foreign currencies and its sensitivity to fluctuations is set out in the notes to the

consolidated balance sheet.

REVENUE RESERVE

2010 2009
Balance as at | January 71,362 70,248
Currency translation - -
Dividends (19,000) (6,500)
Profit for the year 17,939 7,614
Balance as at 31 December 70,301 71,362
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NOTES TO THE COMPANY FINANCIAL STATEMENTS

DIVIDEND DISTRUTION

The group’s dividend distribution is based on the company financial statements. The company and its

subsidiaries are subject to legal restrictions regarding the amount of dividends they can pay to their

shareholders. The Dutch Civil Code contains the restriction that dividends can only be paid up to an amount

equal to the excess of the company’s shareholders’ equity and reserves required by law. Additionally, certain

subsidiaries are subject to restrictions on the amount of funds they may transfer in the form of dividends or

otherwise to the company.

. TECHNICAL PROVISIONS

Total
Provision for unearned premium
Provision for claims

Claims incurred but not reported

Total underwriting provisions at 31 December

Guarantees

Provision for unearned premium
Provision for claims

Claims incurred but not reported

Total technical provisions at 31 December

Money and Fraud Insurance*
Provision for unearned premium
Provision for claims

Claims incurred but not reported

Total technical provisions at 3|1 December

Reinsurance

Provision for unearned premium
Provision for claims

Claims incurred but not reported

Total technical provisions at 3|1 December

2010 2009
20,567 18,023
57,361 64,682

3,798 2,521
81,726 85,226

9,702 8,589

9,851 9,410

1,357 -
20,910 17,999

1,000 6,626

225 225

1,225 6,851
10,865 9,434
46,510 48,646

2,216 2,296
59,591 60,376

* Part of these reserves are held to settle claims on policies that were transferred to Delta Lloyd towards the

end of 2008.
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NOTES TO THE COMPANY FINANCIAL STATEMENTS

The movement schedule of technical provisions:

Gross Reinsured Net
Total
Opening provision for claims 66,628 12,374 54,253
Change in provision (4,709) (4,967) 258
Effects of changes in foreign exchange (758) - (758)
Ending provision for claims 61,160 7,407 53,753
Provision for unearned premium 18,006 4910 13,096
Change in provision 2,560 610 1,950
Other adjustments - (514) 514
Ending provision for unearned premium 20,566 5,006 15,560
Guarantees
Opening provision for claims 9,409 4,781 4,628
Change in provision 1,799 100 1,699
Ending provision for claims 11,208 4,881 6.327
Provision for unearned premium 8,571 4,374 4,197
Change in provision 1,130 582 548
Other adjustments - (514) 514
Ending provision for unearned premium 9,701 4,442 5,259
Money and Fraud Insurance
Opening provision for claims 6,851 5,474 1,377
Change in provision (5,626) (4,681) (945)
Ending provision for claims 1,225 793 432
Provision for unearned premium - - -
Change in provision - - -
Ending provision for unearned premium 0 0 0
Reinsurance
Opening provision for claims 50,368 2,119 48,248
Change in provision (882) (385) (497)
Effects of changes in foreign exchange (758) (758)
Ending provision for claims 48,728 1,734 46,994
Provision for unearned premium 9,435 536 8,899
Change in provision 1,430 28 1,402
Ending provision for unearned premium 10,865 564 10,301
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NOTES TO THE COMPANY FINANCIAL STATEMENTS

PAYABLES

Accounts payable on insurance and reinsurance business
Payables arising out of reinsurance operations

Amounts due to policy holders

Trade and other accounts payable
Accounts payable

Other accounts payables

Balance as at 31 December

The payables due are substantially all current.

MISCELLANEOUS LIABILITIES AND ACCRUALS

Bond purchase
Payroll and other accruals

Sundry creditors

Balance as at 31 December

All other liabilities are current liabilities and payable within | year.

The majority of the balances are related to Nationale Borg Reinsurance N.V.

EMPLOYEE BENEFIT LIABILITIES

Retirement benefits

Other long-term employee benefits

DEFERRED INCOME TAX LIABILITES

Deferred income tax assets

Deferred income tax liabilities
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2010 2009
358 3,092
16,507 7,489
16,865 10,581
116 170
9,274 15,500
9,390 15,670
26,255 26,251
2010 2009
1,803 1,296
17,959 4,601
19,762 5,897
2010 2009
633 623
633 623
2010 2009
(948) (642)
3,606 3,834
2,658 3,192




NOTES TO THE COMPANY FINANCIAL STATEMENTS

The movement on the deferred income taxes is as follows:

2010 2009
Balance as at | January 3,192 449
Charge/(credit) to equity for the year (215) 1,227
Charge/(credit) to the income statement for the year 319 1,516
Balance as at 31 December 2,658 3,192
The movement in deferred tax assets and liabilities during the year is as follows:
i. Deferred tax assets
Technical Total
provisions
Balance as at | January 2009 (662) (662)
Charge/(credit) to equity for the year - -
Charge/(credit) to the income statement for the year 20 20
Balance as at 31 December 2009 (642) (642)
Balance as at | January 2010 (642) (662)
Charge/(credit) to equity for the year - -
Charge/(credit) to the income statement for the year (306) 247
Balance as at 31 December 2010 (948) (395)
ii. Deferred tax liabilities
First time  Unrealized  Unrealized Equalization Deferred Total
adoption appreciation appreciation reserve acquisition
of of other cost
investment investments
property
Balance as at | January 2009 - 1,362 (251) - - LIl
Charge/(credit) to equity for - 771 511 - - 1,282
the year
Charge/(credit) to the income - 43 (198) 1,106 490 1,441
statement for the year
Balance as at 31 December - 2,176 62 1,106 490 3,834
2009
Balance as at | January 2010 - 2,176 62 1,106 490 3,834
Charge/(credit) to equity for - (220) 5 - - (215)
the year
Charge/(credit) to the income - 15 - (18) (10) (13)
statement for the year
Balance as at 31 December - 1,971 67 1,088 480 3,606

2010
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NOTES TO THE COMPANY FINANCIAL STATEMENTS

The deferred income tax charged or credited to equity at the end of year is as follows:

2010 2009
Reserves in shareholders’ equity:
Revaluation reserve (215) 1,282
6. CURRENT INCOME TAXES
2010 2009
Current income tax liabilities 1,962 642

The current income tax liabilities consist of income and other local income taxes payable.
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OTHER INFORMATION

INDEPENDENT AUDITOR’S REPORT

To: General meeting of shareholders of N.V. Nationale Borg-Maatschappij

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements 2010 of N.V. Nationale Borg-Maatschappij,
Amsterdam. The financial statements include the consolidated financial statements and the company financial
statements. The consolidated financial statements comprise the consolidated statement of financial position
as at 3| December 2010, the consolidated statements of comprehensive income, changes in equity and cash
flows for the year then ended, and notes, comprising a summary of the significant accounting policies and
other explanatory information. The company financial statements comprise the company balance sheet as at
31 December 2010, the company profit and loss account for the year then ended and the notes, comprising
a summary of the accounting policies and other explanatory information.

MANAGEMENT’S RESPONSIBILITY

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards as adopted by the European Union and with Part 9 of Book
2 of the Netherlands Civil Code, and for the preparation of the management board report in accordance
with Part 9 of Book 2 of the Netherlands Civil Code. Furthermore, management is responsible for such
internal control as it determines is necessary to enable the preparation of the financial statements that are
free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBLITY

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Dutch law, including the Dutch Standards on Auditing. This requires that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

OPINION WITH RESPECT TO THE CONSOLIDATED FINANCIAL STATEMENTS

In our opinion, the consolidated financial statements give a true and fair view of the financial position of N.V.
Nationale Borg-Maatschappij as at 3| December 2010 and of its result and its cash flows for the year then
ended in accordance with International Financial Reporting Standards as adopted by the European Union and
with Part 9 of Book 2 of the Netherlands Civil Code.

OPINION WITH RESPECT TO THE COMPANY FINANCIAL STATEMENTS

In our opinion, the company financial statements give a true and fair view of the financial position of N.V.
Nationale Borg-Maatschappij as at 31 December 2010 and of its result for the year then ended in accordance
with Part 9 of Book 2 of the Netherlands Civil Code.
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OTHER INFORMATION

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Pursuant to the legal requirements under Section 2:393 sub 5 at e and f of the Netherlands Civil Code, we
have no deficiencies to report as a result of our examination whether the management board report, to the
extent we can assess, has been prepared in accordance with part 9 of Book 2 of this Code, and if the
information as required under Section 2:392 sub | at b - h has been annexed. Further, we report that the
management board report, to the extent we can assess, is consistent with the financial statements as
required by Section 2:391 sub 4 of the Netherlands Civil Code.

Amstelveen, 22 March 201 |

KPMG ACCOUNTANTS N.V.

F.M. van den Wildenberg RA
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OTHER INFORMATION

PROFIT APPROPRIATION

The profit is appropriated according to Article 2| of the articles of Association of N.V. Nationale Borg-
Maatschappij, the relevant stipulations of which state:

“The profit may not be distributed until after adoption of the Annual Accounts showing that the
shareholders’ equity of the company exceeds the amount of the paid and called-up portion of the capital,
plus the reserves which must be maintained pursuant to law.”

The Executive Board proposes to the annual shareholders’ meeting to declare a dividend of € 8.000.000.

PROPOSED PROFIT APPROPRIATION

Net profit 17,939
Transfer to reserves 9,939
Dividend to shareholders 8,000
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