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AMTRUST INTERNATIONAL UNDERWRITERS DESIGNATED ACTIVITY COMPANY
DIRECTORS’ REPORT
The directors present herewith their report together with the audited consolidated financial
statements of Am Trust International Underwriters DAC (“the Company”) for the financial year
ended 31 December 2017
PRINCIPAL ACTIVITIES
The principal activities of the Company are the provision of insurance that covers many risks,
including such perils as breakdowns, accidental damage, general liability and professional
indemnity. The Company has relationships with manufacturers, retailers and financial institutions.
The Company’s portfolio includes both high volume, low value risks, which are non-accumulating,
non-catastrophic and short tail in nature, and liability risks, which are high value and long-tail in
nature. The Company, which is licensed in Ireland, writes insurance throughout Europe, the
United States of America and other countries, offering coverage for non-life insurance classes 1,
2, 3, 7, 8, 9, 10, 13, 14, 15, 16 and 18.
GROUP RESTRUCTURE AND RESTATEMENT OF PRIOR YEAR COMPARATIVES
On 29th December 2017 a group reorganisation was effected when Nationale Borg-Maatschappij
transferred all assets and liabilities to the Company. No shares were issued pursuant to the
merger. These have been accounted for under the merger method of accounting with the results
of the companies being merged included as if the merger had been effected throughout the
current and previous financial years and as a result the comparatives have been restated.
RESULTS FOR THE FINANCIAL YEAR AND STATE OF AFFAIRS AT 31 DECEMBER 2017
The consolidated profit and loss account and balance sheet and cash flow statement for the
financial year ended 31 December 2017 and the balance sheet of the Company at that date are
set out on pages 15 to 23. The profit on ordinary activities before taxation amounted to
€15,458,720 (2016: Restated €43,313,595). After provision for taxation, the profit for the year
transferred to reserves amounted to €12,505,780 (2016: Restated €76,453,253).
DIVIDENDS AND DISTRIBUTIONS
No dividends were declared or paid in the year (2016: Restated €181,102,000).
No dividends were declared or received in the year (2016: 30,000,000 SEK, €3,152,619).
REVIEW OF BUSINESS AND FUTURE DEVELOPMENTS
Written premium volumes increased by 24.2% to €483,945,143 (2016: Restated €389,636,489).
The top-line growth was experienced across most classes of business in 2017. As a result, gross
earned premium increased by 33.7% to €500,859,972 (2016: Restated €374,615,230). The loss
ratio decreased to 58.4% (2016: Restated 70.4%). This is primarily due to a combination of the
growth of profitable lines of business, reserve releases and currency exchange movements. The
Company has continued its quota share agreement with AmTrust International Insurance Limited
(“AIIL”), which is a fellow subsidiary and was formerly the immediate parent of the Company, such
that it cedes 85% premium income to AIIL. The group accounts show operating expenses of
€8,848,452 (2016: Restated (€7,974,352)). Included in the movement is a foreign exchange loss
of (€17,950,468) in the year (2016: Restated foreign exchange gain €1,685,156). Accordingly, the
combined ratio is 69.2% (2016: Restated 58.2%). Investment income was €7,329,939 (2016:
Restated €15,329,125), which includes €128,910 in unrealised losses (2016: Restated €6,710,294
unrealised gains). Profit before tax, at €15,458,720 (2016: Restated €43,313,595).
At the year end, shareholder’s funds amounted to €209,527,989 (2016: Restated €199,111,356).
Going into 2018, the directors are cautiously optimistic that maintaining the strict and conservative
underwriting methodology and working closely with the Company’s network of business partners,
will generate controlled growth. The Company’s increasing capital base, highly professional
underwriters and global presence enables it to provide its partners with a full risk solution and to
help them take advantage of opportunities as they arise.
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AMTRUST INTERNATIONAL UNDERWRITERS DESIGNATED ACTIVITY COMPANY

REVIEW OF THE BUSINESS AND FUTURE DEVELOPMENTS (Continued)
2017 has seen the Company expand its branch network in Europe, following the approval of the
AIU DAC French Branch and a merger with Nationale Borg-Maatschappij. In addition, there are
further branch applications pending regulatory approval.
The Company’s focus is to build a portfolio of risks characterised by predictable losses, high
retention rates and lower pricing pressures and volatility. The Company will continue to develop
niche opportunities where it can use its’ market knowledge and expertise to add value to the
Company’s partners.
The Company has maintained its pricing disciplines and conservative underwriting methodology,
utilising both quota share and excess of loss reinsurance protection to mitigate risks and protect
the capital base.
The Company has cautiously pursued geographical expansion of core business activities into
Europe and other territories.
Senior management are actively engaged on a day to day basis within the business. The
Company further augmented and enhanced the company’s Enterprise Risk Management System,
‘ERM’, as part of its ongoing Solvency II work.
Key Performance Indicators
Below is a table showing the ratios which the directors consider to be key performance indicators
as at 31 December 2017.
Profit and loss account

2017

2016
(As restated)

Gross premium
% increase in gross written premium

24.2%

4.4%

Earned premium
% increase in earned premium

33.7%

6.0%

Combined ratio

69.2%

58.2%

1,189,276
209,528
284,570

1,065,755
199,111
220,476

Balance Sheet
Total Assets (€000s)
Shareholder’s funds (€000s)
Investments (€000s)

RISK AND UNCERTAINITIES
The Company is also very aware of the business risks it faces and maintains a detailed risk
register. This is the application of a structured, consistent and continuous process for identifying,
assessing and deciding upon a suitable response to the threats and opportunities that affect the
achievement of business objectives. Some of the major risks mentioned are;
1. Credit risk – This is the risk that a counterparty will be unable to pay amounts in full when due.
Key areas where the Company is exposed to credit risk are;
a) Amounts due from insurance intermediaries;
b) Amounts due from reinsurers in respect of claims paid; and
c) Counterparty risk in traded stocks and securities.
2. Operational risk – This is the risk that the Company will not be able to meet its strategic
objectives due to inadequate or failed internal processes, people and systems, or due to external
events. It arises out of actions undertaken within the Company, brokers, investment management
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DIRECTORS’ REPORT (Continued)
RISKS AND UNCERTAINITIES (Continued)
companies or outsourced agencies and individuals.
3. Insurance Risk – This is the risk of fluctuations in the timing, frequency and severity of insured
events, and in the timing and amount of claims settlements. It arises out of underwriting and
reserving risk.
4. Market risk – This is the risk of loss of income or decrease in the value of assets caused by
movements in the levels and process of financial instruments. Market risk arises out of the
Company’s exposure in its investment portfolio.
5. Liquidity risk – This is the risk that the Company may be unable to meet its obligations as they
fall due as a consequence of a timing mismatch. Management considers that liquidity risk relates
to the risk associated with the process of managing timing relationships between asset and
liability cash flow patterns.
6. Legal and Regulatory risk – This is the risk that a change in laws and regulation might affect the
Company. Legal and regulatory risks are an inherent part of doing business in a regulated
industry such as financial services.
7. Solvency risk – Solvency Risk is the risk that the Company fails to maintain adequate levels of
capital resources of sufficient quality and quantity in order to carry out its business objectives and
in order to meet all domestic and international regulatory considerations regarding the capital
resource requirements.
POST BALANCE SHEET EVENTS
There were no post balance sheet events.
DIRECTORS
The present directors are listed on page 2, and except where indicated, have served throughout
the year.
DIRECTORS’ AND SECRETARY’S INTERESTS
The directors and secretary did not hold any shares in the Company or any other group company
at any time during the year ended 31 December 2017, with the exceptions of the holdings
indicated below in AmTrust Financial Services Inc., the ultimate holding company.
Start of the
Year
44,797,979
384,462
120,944
2,171
-

Barry Zyskind
Max Caviet
Don DeCarlo
Ronan Conboy
Raul Rivera

End of the
Year
44,776,575
411,498
111,838
4,041
3,257

Outstanding options for the purchase of shares in AmTrust Financial Services, Inc., the ultimate
holding company of the Company, and restricted stock were granted to the directors and
secretary as follows:
Date
Number
Exercise
Name
Awarded
of shares
Price
Barry Zyskind
05/03/2014
125,000
US$0.00 (Restricted Stock Units)
Barry Zyskind
05/03/2016
87,447
US$0.00 (Restricted Stock Units)
Max Caviet
05/03/2014
9,272
US$0.00 (Restricted Stock Units)
Max Caviet
05/03/2015
15,904
US$0.00 (Restricted Stock Units)
Max Caviet
05/03/2016
24,291
US$0.00 (Restricted Stock Units)
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AMTRUST INTERNATIONAL UNDERWRITERS DESIGNATED ACTIVITY COMPANY
DIRECTORS’ REPORT (Continued)
DIRECTORS’ AND SECRETARY’S INTERESTS (continued)

Name
Max Caviet
Donald DeCarlo
Raul Rivera
Ronan Conboy
Ronan Conboy
Ronan Conboy
Ronan Conboy

Date
Awarded
05/04/2017
05/03/2017
05/03/2017
23/05/2014
23/05/2015
23/05/2016
23/05/2017

Number
of shares
12,317
2,172
3,257
1,670
2,788
1,561
7,729

Exercise
Price
US$0.00 (Restricted Stock Units)
US$0.00 (Restricted Stock Units)
US$0.00 (Restricted Stock Units)
US$0.00 (Restricted Stock Units)
US$0.00 (Restricted Stock Units)
US$0.00 (Restricted Stock Units)
US$0.00 (Restricted Stock Units)

The restricted stock units vest 25% per year, 05/03/2017 grants to Mr. DeCarlo and Mr. Rivera:
vest on 05/03/2018 in full.
HUMAN RESOURCES
The policy of the group is to ensure that management and employees have all the necessary skills
to ensure that the group attains its organizational objectives. The Company support individuals
who are prepared to further their knowledge in education, and encourage membership of industry
and professional organizations.
The group places considerable emphasis on communication with employees, particularly on
matters relating to its business and its performance. This is achieved in a number of ways,
including regular team meetings, a group intranet site and group newsletters.
AUDIT COMMITTEE
The Company have an established Audit Committee in place which provides oversight of the
financial reporting process, the audit process, the system of internal controls and compliance with
laws and regulations.
COMPLIANCE POLICY STATEMENT
The Directors acknowledge that they are responsible for securing the Company’s compliance with
its relevant obligations and confirm that the following items have been completed;
1.
2.

3.

the drawing up of a ‘Compliance Policy Statement’, setting out the Company’s policies
the putting in place of appropriate arrangements or structures that are, in the directors’
opinion, designed to secure material compliance with the Company’s relevant obligations
and
the conducting of a review, during the financial year to which the report relates, of any
arrangements or structures that have been put in place (e.g. reliance of the advice of a
person(s) either employed by the Company or retained by it under a contract for services,
with the requisite knowledge and experience, to advise the Company on compliance with its
relevant obligations).

POLITICAL DONATIONS
The Company did not make any political donations and incurred no political expenditure during
the year.
TRANSACTIONS INVOLVING DIRECTORS
There were no contracts or arrangements of any significance in relation to the business of the
Company in which the directors had any interests, as defined by the Companies Act, 2014, at any
time during the year ended 31 December 2017.
SUBSIDIARY
Details of the subsidiary undertakings are given in note 14 to the financial statements.
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AMTRUST INTERNATIONAL UNDERWRITERS DESIGNATED ACTIVITY COMPANY

CONSOLIDATED PROFIT AND LOSS ACCOUNT
TECHNICAL ACCOUNT – NON-LIFE INSURANCE BUSINESS
for the financial year ended 31 December 2017
Note

2017
€

Earned premiums, net of reinsurance
Gross premiums written

5

Outward reinsurance premiums
Change in the gross provision for unearned
premiums
Change in the provision for unearned premiums,
reinsurers’ share
Transfer to Unexpired Risk Reserve

Earned premiums, net of reinsurance
Allocated investment return transferred from
the non-technical account

8

Total technical income
Claims paid:
Gross amount
Reinsurers’ share
Net of reinsurance
Change in the provision for claims:
Gross amount
Reinsurers’ share
Net of reinsurance

Claims incurred, net of reinsurance
Net operating expenses

9

Total technical charges

Balance on the technical account for non-life
insurance business
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483,945,143

2016
(As restated)
€
389,636,489

(402,293,160)

(324,253,794)

16,914,828

(15,021,259)

(15,723,492)
1,074,760

11,988,108
(509,329)

__________
83,918,079

__________
61,840,215

7,331,416
__________

15,331,809
__________

91,249,495
__________

77,172,024
__________

294,420,436
(253,161,901)
__________
41,258,535
__________

240,107,329
(202,705,412)
__________
37,401,917
__________

51,472,168
(43,740,325)
__________
7,731,843
__________

40,811,032
(34,697,695)
__________
6,113,337
__________

48,990,378

43,515,253

8,848,452
__________

(7,974,352)
__________

57,838,830
__________

35,540,901
__________

33,410,665
__________

41,631,123
__________

AMTRUST INTERNATIONAL UNDERWRITERS DESIGNATED ACTIVITY COMPANY

CONSOLIDATED PROFIT AND LOSS ACCOUNT
NON-TECHNICAL ACCOUNT
for the financial year ended 31 December 2017

Note

Balance on the technical account for non-life
insurance business
Investment income
Foreign exchange (losses)/gains
Allocated investment return transferred to the
non-life insurance technical account

2017

10

€

2016
(As restated)
€

33,410,665
7,329,939
(17,950,468)

41,631,123
15,329,125
1,685,156
(15,331,809)
__________
43,313,595

Profit on ordinary activities before taxation

11

(7,331,416)
__________
15,458,720

Tax on profit on ordinary activities

12

(2,952,940)

(6,673,342)

-

39,813,000

__________

__________

12,505,780
__________

76,453,253
__________

Profit for the year from discontinued operations

Profit for the financial year

Premiums written and profit on ordinary activities before taxation have arisen solely from continuing
operations.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for the financial year ended 31 December 2017

2017
€

2016
(As restated)
€

12,505,780

76,453,253

Movement in foreign currency reserves

(166,439)
__________

(250,736)
__________

Total comprehensive income for the financial year

12,339,341
__________

76,202,517
__________

Profit for the financial year

The notes on pages 25 to 60 form part of these financial statements.
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AMTRUST INTERNATIONAL UNDERWRITERS DESIGNATED ACTIVITY COMPANY

CONSOLIDATED BALANCE SHEET
at 31 December 2017

Note
ASSETS

2017
€

2016
(As restated)
€

INVESTMENTS
Other financial investments
Deposits with credit institutions
Other loans and investments

15
15

26,700,328
257,869,329
____________
284,569,657
____________

24,812,506
195,663,532
____________
220,476,038
____________

REINSURER’S SHARE OF TECHNICAL
PROVISIONS
Provision for unearned premium
Claims Outstanding

23
22

238,245,878
396,239,087
____________
634,484,965
____________

253,969,370
352,498,762
____________
606,468,132
____________

DEBTORS
Debtors arising out of direct insurance operations

16

100,679,467
____________
100,679,467
____________

87,133,493
____________
87,133,493
____________

OTHER ASSETS
Cash at bank and in hand
Amounts receivable from group undertakings
Goodwill
Tangible assets

30
18
17(a)

55,879,174
24,988,487
2,091,335
21,976,607
____________
104,935,603
____________

50,597,744
14,655,006
2,091,335
23,046,330
____________
90,390,415
____________

2,511,999
36,427,295
25,666,759
____________
64,606,053
____________

1,502,912
36,912,475
22,871,475
____________
61,286,862
____________

1,189,275,745

1,065,754,940

____________

____________

PREPAYMENTS AND ACCRUED INCOME
Accrued interest
Deferred acquisition costs
Other prepayments

19

TOTAL ASSETS
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AMTRUST INTERNATIONAL UNDERWRITERS DESIGNATED ACTIVITY COMPANY

CONSOLIDATED BALANCE SHEET
at 31 December 2017 (continued)
Note
LIABILITIES
CAPITAL AND RESERVES
Called up share capital
Other reserves
Foreign currency reserve

20
21
21

PROFIT AND LOSS ACCOUNT:
Profit brought forward
Retained profit for the financial year
Dividends paid

13

Shareholders’ funds (all equity interests)

2017
€

2016
(As restated)
€

5,964,808
41,941,670
(517,620)
____________
47,388,858
____________

5,964,808
43,864,378
(351,181)
____________
49,478,005
____________

149,633,351
12,505,780
____________
162,139,131
____________
209,527,989
____________

254,282,098
76,453,253
(181,102,000)
____________
149,633,351
____________
199,111,356
____________

TECHNICAL PROVISIONS
Provisions for unearned premiums:
Gross amount
Unexpired Risk Reserve

23
23

280,798,432
____________
280,798,432
____________

297,713,260
1,074,760
____________
298,788,020
____________

Claims outstanding:
Gross amount

22

464,078,767
____________
464,078,767
____________

412,606,599
____________
412,606,599
____________

744,877,199
____________

711,394,619
____________
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AMTRUST INTERNATIONAL UNDERWRITERS DESIGNATED ACTIVITY COMPANY

CONSOLIDATED CASH FLOW STATEMENT
for the financial year ended 31 December 2017

2017
Note

€

2016
(As restated)
€

25

71,791,420
__________

15,013,442
__________

Cash flows from investing activities
Purchase of equipment
Exchange movements on tangible assets
Interest received / Purchased Interest Earned
Net sales during the year
Unrealised Gains/Losses
FX on investments
Deposits placed with credit institutions
Movement in unrealised (losses)/gains on investments

(2,477,599)
12,378
499,593
(79,941,902)
176,967
17,285,362
(1,887,822)
(176,967)

(11,775,591)
20,374
600,502
13,061,308
(6,670,403)
(1,696,742)
123,331
6,670,403

Net cash flows from investing activities

(66,509,990)

333,182

Net cash flows from financing activities

-

(132,313,000)

5,281,430
50,597,744

(116,966,376)
167,564,120

55,879,174

50,597,744

55,879,174

50,597,744

55,879,174

50,597,744

Net cash inflow from operating activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of financial year
Cash and cash equivalents at the end of the year

Reconciliation to cash at bank and in hand:
Cash at bank and in hand at end of financial year
Cash Equivalents
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AMTRUST INTERNATIONAL UNDERWRITERS DESIGNATED ACTIVITY COMPANY

COMPANY BALANCE SHEET
at 31 December 2017

Note
ASSETS
Investments
Other financial investments
Investments in subsidiaries
Deposits with credit institutions
Other loans and investments

14
15
15

REINSURER’S SHARE OF TECHNICAL
PROVISIONS
Provision for unearned premiums
Claims Outstanding

22

DEBTORS
Debtors arising out of direct insurance operations

16

OTHER ASSETS
Cash at bank and in hand
Amounts receivable from group undertakings
Tangible assets
Goodwill

30
17(b)
18

PREPAYMENTS AND ACCRUED INCOME
Accrued interest
Deferred acquisition costs
Other prepayments

19

TOTAL ASSETS
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2017
€

2016
(As restated)
€

11,146
15,524,673
257,869,329
____________
273,405,148
____________

11,146
17,819,131
195,663,532
____________
213,493,809
____________

238,245,878
396,239,087
____________
634,484,965
____________

253,969,370
352,498,762
____________
606,468,132
____________

101,056,022
____________
101,056,022
____________

88,207,887
____________
88,207,887
____________

55,386,235
30,435,382
21,796,717
2,091,335
____________
109,709,669
____________

50,169,618
14,976,219
22,801,903
2,091,335
____________
90,039,075
____________

2,511,999
36,427,295
28,501,441
____________
67,440,735
____________

1,502,913
36,912,474
21,788,298
____________
60,203,685
____________

1,186,096,539

1,058,412,588

____________

____________

AMTRUST INTERNATIONAL UNDERWRITERS DESIGNATED ACTIVITY COMPANY

COMPANY BALANCE SHEET
at 31 December 2017 (continued)
Note

€

2016
(As restated)
€

5,964,808
41,398,851
____________
47,363,659
____________

5,964,808
43,319,167
____________
49,283,975
____________

144,322,324
10,225,064
____________
154,547,388
____________
201,911,047
____________

248,237,107
74,034,600
(177,949,383)
____________
144,322,324
____________
193,606,299
____________

23

280,798,432
____________
280,798,432
____________

297,713,260
1,074,760
____________
298,788,020
____________

22

464,078,767
____________
464,078,767
____________

412,606,599
____________
412,606,599
____________

744,877,199
____________

711,394,619
____________

LIABILITIES
CAPITAL AND RESERVES
Called up share capital
Other reserves

20
21

Profit and loss account:
Profit brought forward
Retained profit for the financial year
Dividends paid/received

Shareholders’ funds (all equity interests)

2017

TECHNICAL PROVISIONS
Provisions for unearned premiums:
Gross amount
Unexpired Risk Reserve

Claims outstanding:
Gross amount
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AMTRUST INTERNATIONAL UNDERWRITERS DESIGNATED ACTIVITY COMPANY

STATEMENT OF CHANGES IN EQUITY
(a) Consolidated

1 January 2016
(As restated)
Profit for the year
Foreign exchange
Appropriations to
reserves
Contributions by and
distributions to owners
31 December 2016

1 January 2017
Profit for the year
Foreign exchange
Appropriations to
reserves
Contributions by and
distributions to owners
31 December 2017

Profit and Loss
account

Total
equity

€

Foreign
exchange
on
reserves
€

€

€

14,094,242

21,032,105

(100,445)

254,282,098

295,272,808

-

-

-

(250,736)

76,453,253
-

76,453,253
(250,736)

-

-

8,738,031

-

-

8,738,031

5,964,808

14,094,242

29,770,136

(351,181)

(181,102,000)
149,633,351

(181,102,000)
199,111,356

5,964,808
-

14,094,242
-

29,770,136
-

(351,181)
(166,439)

149,633,351
12,505,780
-

199,111,356
12,505,780
(166,439)

-

-

(1,922,708)

-

-

(1,922,708)

5,964,808

14,094,242

27,847,428

(517,620)

162,139,131

209,527,989

Capital
contribution

Profit and Loss
account

Total
equity

€

Capital
redemption
reserve
€

€

€

€

5,964,808

14,094,299

21,032,048

248,237,105

289,328,260

-

-

-

74,034,600

74,034,600

-

-

8,192,820

-

8,192,820

5,964,808

14,094,299

29,224,868

(177,949,381)
144,322,324

(177,949,381)
193,606,299

5,964,808
-

14,094,299
-

29,224,868
-

144,322,324
10,225,064

193,606,299
10,255,064

-

-

(1,920,316)

-

(1,920,316)

5,964,808

14,094,299

27,304,552

154,547,388

201,911,047

Called
up share
capital

Capital
redemption
reserve

Capital
contribution

€

€

5,964,808

(b) Company
Called up share
capital

1 January 2016
(As restated)
Profit for the year
Appropriations to
reserves
Contributions by and
distributions to owners
31 December 2016

1 January 2017
Profit for the year
Appropriations to
reserves
Contributions by and
distributions to owners
31 December 2017

Prior year Statement of Changes in Equity has been restated to include Nationale Borg balances.
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AMTRUST INTERNATIONAL UNDERWRITERS DESIGNATED ACTIVITY COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2017

1.

GENERAL INFORMATION
AmTrust International Underwriters DAC is a company incorporated in the Republic of
Ireland. The registered office is 40 Westland Row, Dublin 2, D02 HW74, which is also
the principal place of business of the Company. The nature of the Company’s
operations and its principal activities are set out in the Directors’ Report on pages 3 to 7.

2.

STATEMENT OF COMPLIANCE
The financial statements are prepared in compliance with FRS 102 The Financial
Reporting Standard Applicable in the UK and Republic of Ireland and FRS 103
Insurance Contracts (FRS 102 and FRS 103) issued by the Financial Reporting Council,
and promulgated for use in Ireland by Charted Accountants Ireland. The financial
statements have also been prepared in accordance with the provisions of the
Companies Act, 2014, and the European Communities (Insurance Undertakings:
Financial Statements) Regulations, 2015. The financial statements have been prepared
on the going concern basis, there being no doubt about the ability of the Company to
continue its operations in the future.

3.

ACCOUNTING POLICIES

(a)

Basis of presentation
The financial statements have been prepared in accordance with the historical cost
convention modified to include certain items at fair value.

(b)

Group Consolidation
The group accounts consolidate the accounts of the Company and its subsidiary
undertakings. Subsidiary undertakings are accounted for from the date of acquisition
until the date of disposal. Inter-company balances with subsidiary undertakings are
eliminated on consolidation so that the group accounts relate to transactions with other
group companies and external transactions only.

(c)

Merger Accounting
On 29 December 2017 a group reorganisation was effected when the Company
purchased entire share capital of N.V. Nationale Borg-Maatschappij. This has been
accounted for as a merger set out in Financial Reporting Standards 102 ‘Acquisition and
Mergers’.
Under merger accounting:
(i) The assets and liabilities of all entities, adjusted where relevant to achieve
uniformity of accounting policies, have been incorporated in the financial
statements as if the entities had always been one combined entity.
(ii) The profit and loss accounts of all entities, adjusted where relevant to
achieve uniformity of accounting policies, have also been combined for the
current and prior periods.
In presenting the financial statements of the merged entity, no accounting policy
changes were required in order to achieve uniformity of accounting policies and
estimates. In accordance with Financial Reporting Standards 102, the prior year group
comparatives have been restated as a result of the group restructure that took place
during the year.

AMTRUST INTERNATIONAL UNDERWRITERS DESIGNATED ACTIVITY COMPANY
NOTES TO THE FINANCIAL STATEMENTS
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ACCOUNTING POLICIES (Continued)
(d)

Intangible Assets - Goodwill
Goodwill is stated at cost less any accumulated amortisation and accumulated
impairment losses. Amortisation is charged to the profit and loss on a straight line basis
over the estimated useful lives of intangible assets.
Goodwill is amortised on a straight line basis over its useful life. Goodwill has no residual
value. The finite useful life of goodwill is estimated to be 5 years. The Company reviews
the amortisation period and method when events and circumstances indicate that the
useful life may have change since the last reporting date.

(e)

Premiums
Premiums written are accounted for in the year in which the contract is entered into and
include estimates where the amounts are not determined at the balance sheet date.
Premiums written are stated gross of commissions payable to intermediaries and
exclude taxes and duties levied on premiums.

(f)

Unearned premiums
Unearned premiums are those proportions of the premiums written in the year which
relate to years of risk subsequent to the balance sheet date. The amount is calculated
on a monthly pro rata basis.

(g)

Deferred acquisition costs
Deferred acquisition costs are amortised systematically over the life of the contracts and
tested for impairment at each balance sheet date. Any amount not recoverable is
expensed.

(h)

Outstanding claims provisions
Outstanding claims provisions represent provisions for known claims and claims
incurred but not reported. The provisions for outstanding claims are believed to be
adequate to cover the ultimate net cost of claims incurred to the balance sheet date but
are necessarily estimates and may ultimately be settled for a greater or lesser amount.
The cost of claims incurred includes provision for related claims handling expenses.

(i)

Reinsurance
Certain levels of risks in various areas of exposure are reinsured with other insurance
companies or reinsurers. An asset or liability is recorded in the consolidated balance
sheet representing premiums due to or payments due from reinsurers, and the share of
losses recoverable from reinsurers.

(j)

Investment in subsidiary undertakings
As per FRS 102.9.26 Investment in subsidiary undertakings are measured at cost less
impairment.

(k)

Investment income
Investment income consists of income earned from financial investments held to
maturity and is credited to the profit and loss account on a receivable basis. Investment
income transferred to the non-life technical account is allocated on the basis of gross
technical reserves.
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ACCOUNTING POLICIES (Continued)
(l)

Foreign currencies
The presentation currency of the Company is Euro. The financial statements of the
Company are presented in the currency of the primary economic environment in which it
operates (its functional currency).
The reporting currency used in the financial statements is the euro denoted by the
symbol “€”.
Company
Assets and liabilities denominated in foreign currencies are translated into euro at rates
of exchange ruling at the balance sheet date. Transactions during the year denominated
in foreign currencies have been translated into euro at the rates of exchange prevailing
at the date of the transaction. Exchange differences are dealt with through the profit and
loss account.
Group
The profit and loss account for the overseas subsidiary undertaking is translated using
the average rate during the year. The difference between the profit and loss account
results and retained earnings translated at the rates of exchange ruling at the balance
sheet date has been recorded as a movement on reserves. All other translation
differences are taken to the profit and loss account.

(m)

Corporation tax
Corporation tax is provided on taxable profits at current attributable rates.

(n)

Deferred Taxation
Deferred tax is recognised in respect of all timing differences that have originated but not
reversed at the balance sheet date where transactions or events have occurred at that
date that will result in an obligation to pay more or right to pay less tax in the future.
Deferred tax is measured on an undiscounted basis at the tax rates substantively
enacted at the balance sheet date that are expected to apply in the periods in which
timing differences reverse.
Assets and liabilities in foreign currencies are translated at rates of exchange ruling at
the balance sheet date.

(o)

Dividend Income
Dividend income is recognised when the shareholders’ right to receive payment have
been established.

(p)

Tangible fixed assets
Expenditure on computer equipment, fixtures, fittings and property are capitalised and
depreciated over the estimated useful economic lives of the assets on a straight line
basis. The periods used are as follows
Computer equipment
Fixtures and Fittings
Property

(q)

3-5 years
3-5 years
40 years

Pension costs
The Company and its Swedish subsidiary, AmTrust Nordic AB, both operate defined
contribution schemes, within the meaning of Financial Reporting Standard 102, Section
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28 “Employee Benefits” for all employees. The cost of providing retirement and related
benefits to staff is charged to the profit and loss account as incurred.
ACCOUNTING POLICIES (Continued)
(r)

Estimation techniques
The outstanding claims provisions are determined based upon previous claims
experience, knowledge of events and the terms and conditions of relevant policies and
on interpretation of circumstances. Particularly relevant is experience with similar cases
and historical claims occurrence trends. The approach also includes the consideration of
the development of loss occurrence trends, the levels of unpaid claims, legislative
changes, judicial decisions and economic conditions.
The Company employs a variety of statistical techniques and a number of different
bases to determine these provisions. These include methods based upon the following:


the development of previously incurred claims, where losses to date are
extrapolated for each prior year;



estimates based upon a projection of claims number and average costs:



notified claims development, where notified claims to date for each year are
extrapolated based upon observed development of earlier years: and



expected loss ratios.

The most appropriate estimation technique is selected taking into account the
characteristics of the business class and development of each underwriting year.

The most critical estimates, assumptions and judgements relate to the determination of
carrying value of investments at fair value through the profit and loss. The fair value is
the amount for which investments can be exchanged between knowledgeable willing
parties in an arm’s length transaction
Provisions are calculated gross of any reinsurance recoveries. A separate estimate is
made of the amounts that will be recoverable from reinsurers based upon the gross
provisions and having due regard to collectability.
(s)

Uncertainties and contingencies
The uncertainty arising under insurance contracts may be characterised under a number
of specific headings, such as:




uncertainty as to whether an event has occurred which would give rise to a
policyholder suffering an insured loss;
uncertainty as to the amount of insured loss suffered by a policy holder as a
result of the event occurring; and
uncertainty over the timing of a settlement to a policyholder for a loss suffered.

The degree of uncertainty will vary by policy class according to the characteristics of the
insured risks. The establishment of technical provisions is an inherently uncertain
process and, as a consequence of this uncertainty, the eventual costs of settlement of
outstanding claims provisions can vary from initial estimates. The Company seeks to
provide appropriate levels of claims provisions taking the known facts and experience
into
account.
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ACCOUNTING POLICIES (Continued)
(t)

Investments
The main asset classes in the level 2 category are listed bond-type debt products and
are held at fair value through profit and loss. The fair value is the amount for which
investments can be exchanged between knowledgeable willing parties in an arm’s
length transaction.
The Company uses the recognition and measurement provisions of IAS 39 and the
disclosure requirements of FRS 102 Section 11 and 12.

(u)

Accrued Premium
As premium declarations are typically reported to the Company in arrears, an estimate
of undeclared premium is normally made by reference to the Estimated Premium
Income (“EPI”) which is set at the outset of the programme, and amended as
appropriate. This will typically be compared to relevant prior period averages and other
factors to ensure that the estimate for accrued premium is reasonable. This estimate will
be further reviewed and amended as required.

4.

PROFIT OF PARENT UNDERTAKING
The Company has availed of the exemption in Section 304 (2) of the Companies Act,
2014 from presenting its own profit and loss account. The amount of profit of the parent
as determined in accordance with the Companies Acts, 2014, and the European
Communities (Insurance Undertakings: Financial Statements) Regulations, 2015, dealt
with in the groups accounts is €12,499,427 (2016: Restated €31,404,718).
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5. SEGMENTAL INFORMATION

31 December 2017
Gross premium written
Risks located in Europe
Risks located outside
Europe

Income
Protection
€000

Property
€000

Liability
€000

Credit &
Suretyship
€000

Other
€000

Total
€000

14,725

41,771

90,130

39,848

127,661

314,135

-

6,273

113,198

40,832

8,165

168,468

14,725

48,044

203,328

80,680

135,826

482,603

14,912
(10,445)
(2,917)
1,550
(372)
1,178

44,150
(37,600)
(8,780)
(2,230)
2,880
650

196,681
(123,138)
(37,155)
36,388
(19,421)
16,967

97,067
(39,300)
(12,407)
45,360
(39,942)
5,418

146,708
(135,410)
(24,596)
(13,298)
15,163
1,865

499,518
(345,893)
(85,855)
67,770
(41,692)
26,078

Gross premium earned
Gross claims incurred
Gross operating expenses
Gross technical results
Reinsurance balance
Net technical results
Foreign exchange (loss)/gain
Allocated investment income
Balance on technical account
Net technical provisions

(17,950)
7,331
15,459
1,547

10,877

63,695

8,874

25,399

110,392

€1,342 of gross written premium relates to intercompany fee income

31 December 2016
(As restated)
Gross premium written
Risks located in Europe
Risks located outside
Europe

Income
Protection
€000

Property
€000

Liability
€000

Credit &
Suretyship
€000

Other
€000

Total
€000

10,307

39,237

41,646

36,576

116,261

244,027

-

3,718

103,756

27,679

9,343

144,496

10,307

42,955

145,402

64,255

125,604

388,523

10,347
(6,999)
(1,319)
2,029
(1,127)
902

41,249
(32,430)
(5,466)
3,353
(545)
2,808

126,545
(103,580)
(18,723)
4,242
4,406
8,648

63,886
(20,161)
(13,929)
29,796
19,250
49,046

132,588
(117,749)
(15,691)
(852)
(34,255)
(35,107)

374,615
(280,919)
(55,128)
38,568
(12,271)
26,297

Gross premium earned
Gross claims incurred
Gross operating expenses
Gross technical results
Reinsurance balance
Net technical results
Foreign exchange (loss)/gain
Allocated investment income
Balance on technical account
Net technical provisions

1,685
15,332
43,314
912

9,202
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€1,113 of gross written premium relates to intercompany fee income

6.

EMPLOYEES
The average number of persons employed by the group during the year was 114.
(2016: Restated 120).

Employees by Department
Claims
Compliance
Finance
Management
Business operations
Underwriting

2017

2016
(As restated)

19
3
14
8
37
33

15
5
20
10
36
34

114

120

2017

Salaries
Payroll Taxes
Pension costs
Other staff costs;
- Healthcare
- Recruitment
- Other

€

2016
(As restated)
€

11,649,729
1,383,520
1,784,746

11,295,924
1,202,784
1,370,372

14,240
75,254
264,248

47,529
172,213
236,160

15,171,737

14,324,982

All the amounts stated above were treated as an expense of the Company in the financial
statements. No amount was capitalised into assets.

7.

DIRECTORS REMUNERATION AND TRANSACTIONS
Directors' remuneration (including persons connected with directors)

2017

Aggregate emoluments paid to or receivable by
directors in respect of qualifying services:
Aggregate contributions paid, treated as paid
or payable during the year to a retirement
- 31 -

€

2016
(As restated)
€

561,911

467,792
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benefit scheme in respect of qualifying
services of directors:
Defined contribution schemes

41,800

32,813
-

603,711

500,605

DIRECTORS REMUNERATION AND TRANSACTIONS (Continued)
The gain by directors on the exercise of share options in 2017 was € nil (2016 € nil). The
aggregate amount paid or payable for past director’s retirement benefits (excluding amounts
where the scheme was adequately funded) was € nil (2016 € nil).
The aggregate amount of any compensation paid or payable to past directors in respect of loss of
office or other termination benefits was € nil (2016 € nil).
2017

2016

1
-

1
-

1

1

Number of Directors
Retirement benefits are accruing to the following
number of directors under
Defined contribution schemes

8. ALLOCATED INVESTMENT RETURN
TRANSFERRED FROM THE NON-TECHNICAL ACCOUNT
Net Investment
Income

Equities
Bonds
Loans and
Receivables
Cash and Cash
Equivalents
Other
Investment
Expense

Equities
Bonds
Loans and
Receivables
Cash and Cash
Equivalents

Net Realised
Gain/Loss

Changes in
Fair Value

2017
€
1,750
5,503,987

Net
Investment
Expense
2017
€
-

2017
€
612,341

2017
€
(128,910)

Net
Investment
Result
2017
€
1,750
5,987,417

1,568,975

-

-

-

1,568,975

(31,061)

-

-

-

(31,061)

-

(195,666)

-

-

(195,666)

7,043,651

(195,666)

612,341

(128,910)

7,331,416

Net Investment
Income

Net Realised
Gain/Loss

Changes in
Fair Value

2016
(As restated)
€
3,968
5,734,789

Net
Investment
Expense
2016
(As restated)
€
-

2016
(As restated)
€
(81,606)
2,993,586

2016
(As restated)
€
111,154
6,599,140

Net
Investment
Result
2016
(As restated)
€
33,516
15,327,515

-

-

-

-

-

282,813

-

-

-

282,813
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Other
Investment
Expense
(312,035)
6,021,570

9.

(312,035)

-

-

(312,035)

2,911,980

6,710,294

15,331,809

NET OPERATING EXPENSES
2017
€
Acquisitions costs
Change in deferred acquisition costs
Administration expenses
Over rider on reinsured premiums

10.

2016
(As restated)
€

(492,106)
(763,207)
25,411,918
(15,308,153)

(6,237,332)
(250,027)
16,817,804
(18,304,797)

8,848,452

(7,974,352)

2017
€

2016
(As restated)
€

612,341
(128,910)
6,846,508

2,911,980
6,710,386
5,706,759

7,329,939

15,329,125

INVESTMENT INCOME

Realised gains and losses on investments
Unrealised gains and losses on investments
Investment income

€7,331,416 per the financials and Note 8 - Allocated Investment Return Transferred from the
Non-Technical Account (2016: €15,331,809) of the above investment income is attributable
to the technical account.

11.

STATUTORY AND OTHER INFORMATION
The profit on ordinary activities before tax is arrived at after charging:
2017

Auditor’s remuneration – Statutory audit fees
Auditor’s remuneration – Other assurance services
Depreciation of tangible assets
Operating lease rentals
Foreign exchange (loss) / gains

€

2016
(As restated)
€

364,382
70,000

179,382
85,000

1,318,051
500,789
(17,950,468)

1,096,542
455,994
1,685,156

__________

__________

Auditor’s remuneration fees above are not including fees paid to KPMG Netherlands for
statutory audit fees €70,710 (2016: €138,000) and other non-audit services €36,300 (2016:
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€92,000). €17,950,468 Foreign exchange loss per the financials (2016: Restated €1,685,516
Gains) of the above is attributable to exchange movement on bank accounts.

12.

TAX ON PROFIT ON ORDINARY ACTIVITIES

(a)

Analysis of profit and loss account charge:

Current tax:
Irish corporation tax
Tax charge on profit for the year
Overseas tax:
Swedish tax charge for year
Dutch tax charge for year
Consolidated corporation tax charge for year
(see reconciliation below note 12(b))

(b)

2017
€

2016
(As restated)
€

1,823,349

4,501,488

301,755
827,836

850,080
1,321,774

2,952,940

6,673,342

Reconciliation of the expected tax charge at the standard tax rate to the actual tax charge
at the effective rate.
2017

Profit on ordinary activities before tax
Profit on ordinary activities multiplied by relevant
Standard rate of corporation tax
of 12.5%
Claw back of tax relief on employee health premiums
Effect of:
Expenses not deductible
Capital allowances in excess of depreciation for the
year
Branch and Subsidiary loss relief not applied to the
Company accounts
Different Tax rates applied in overseas jurisdictions

Current tax charge for year

€

2016
(As restated)
€

15,458,720

43,313,595

1,932,340

5,414,199

6,550

14,699

6,570
-

21,532
(13,656)

465,216
542,264

97,076
1,139,492

2,952,940

6,673,342

Factors affecting future tax:
The tax charge for future years will be affected by similar factors as noted above and will be
based on the relevant standard rates of corporation tax. The group’s overseas tax rates are
higher than those in Ireland because profits earned in Sweden are taxed at an effective tax
rate of 22%.
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13.

DIVIDENDS
No dividends were declared or paid in the year (2016: Restated €181,102,000).
No dividends were declared or received from a subsidiary company in the year (2016:
Restated 30,000,000 SEK, €3,152,617).

14.

INVESTMENT IN SUBSIDIARY UNDERTAKINGS
2017
€

2016
(As restated)
€

11,146

11,146

11,146

11,146

Company
AmTrust Nordic AB

The investment in subsidiary undertakings is stated at cost in the Company’s balance sheet.
The shares in the subsidiary undertakings, which are wholly owned, are as stated below:

Held Directly
AmTrust Nordic AB

15.

Holding

Class of
Share Capital

100%

Ordinary

Address
Hamngatan 11,
111 47 Stockholm

Nature of business
Management
Company

OTHER LOANS AND INVESTMENTS
FINANCIAL INVESTMENTS
Carrying
Value
2017
€

Purchase
Price
2017
€

Listed

223,856,761
34,012,568
__________
257,869,329

222,876,000
34,711,351
__________
257,587,351

224,075,152
__________
224,075,152

26,700,328

26,700,328

-

284,569,657

284,287,679

224,075,152

Group
Debt Securities and other fixed income
securities designated at fair value through
profit or loss
Loans receivable held at amortised cost

Deposits with credit institutions held at
amortised cost
Balance at the end of the year
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15. OTHER LOANS AND INVESTMENTS (continued)

Group ( continued)

Debt Securities and other fixed income
securities designated at fair value through
profit or loss
Loans receivable held at amortised cost

Deposits with credit institutions held at
amortised cost
Balance at the end of the year

Carrying
Value
2016
(As restated)
€

Purchase
Price
2016
(As restated)
€

2017
(As restated)
€

160,952,181
34,711,351
195,663,532

160,201,747
34,711,351
194,913,098

160,952,181
160,952,181

24,812,506

24,812,506

-

220,476,038

219,725,604

160,952,181

Carrying
Value
2017
€

Purchase
Price
2017
€

Listed

223,856,761
34,012,568
257,869,329

222,876,000
34,711,351
257,587,351

224,075,152
224,075,152

15,524,673

15,524,673

-

273,394,002

273,112,024

224,075,152

Carrying
Value
2016
(As restated)
€

Purchase
Price
2016
(As restated)
€

Listed
2016
(As restated)
€

160,952,181
34,711,351
195,663,532

160,201,747
34,711,351
194,913,098

160,952,181
160,952,181

Company
Debt Securities and other fixed income
securities designated at fair value through
profit or loss
Loans receivable held at amortised cost

Deposits with credit institutions held at
amortised cost
Balance at the end of the year

Debt Securities and other fixed income
securities designated at fair value through
profit or loss
Loans receivable held at amortised cost
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Deposits with credit institutions held at
amortised cost
Balance at the end of the year

17,819,131

17,819,131

-

213,482,663

212,732,229

160,952,181

15. OTHER LOANS AND INVESTMENTS (continued)
The following table shows financial investments recorded at fair value analysed between the three
levels in the fair value hierarchy.
Group and Company
31 December 2017
Debt Securities and other fixed income
securities designated at fair value through
profit or loss

31 December 2016 (As restated)
Debt Securities and other fixed income
securities designated at fair value through
profit or loss

Level 1
€

Level 2
€

Level 3
€

-

223,856,761

-

-

223,856,761

-

Level 1
€

Level 2
€

Level 3
€

-

160,952,181

-

-

160,952,181

-

Included in the level 1 category are financial assets that are measured by reference to unadjusted
quoted prices in an active market for identical assets or liabilities that the entity can access at the
measurement date.
Included in the level 2 category are financial assets measured using a valuation technique based
on inputs other than quoted prices included within level 1 that are observable (i.e. developed using
market data) for the assets or liability, either directly or indirectly.
Included in the level 3 category are financial assets measured using a valuation technique model
based on inputs that are unobservable (i.e. for which market data is unavailable) for the asset or
liability.
16.

DEBTORS ARISING OUT OF DIRECT
INSURANCE OPERATIONS

2017

Group
Due at the beginning of the financial year
Increase in debtors
Due at the end of the financial year
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€

2016
(As restated)
€

87,133,493
13,545,974

81,761,319
5,372,174

100,679,467

87,133,493

2017

2016
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Company
Due at the beginning of the financial year
Increase in debtors
Due at the end of the financial year

€

(As restated)
€

88,207,887
12,848,135

81,893,756
6,314,131

101,056,022

88,207,887

All debtors arising out of direct insurance operations fall due within one year.
17. TANGIBLE ASSETS

€

Software
€

Computer
Equipment
€

Fixtures
And
Fittings
€

Total
€

21,637,946

2,541,303

2,468,048

1,481,117

28,128,414

541,410

673,662

280,516

983,990

2,479,578

(636,902)

(24,656)

(1,621,754)

-

(2,283,312)

-

-

(11,107)

(11,271)

(22,378)

21,542,454

3,190,309

1,115,703

2,453,836

28,302,302

(As restated)

460,125

1,413,441

2,214,771

993,747

5,082,084

Charge for the year

357,066

345,718

119,270

299,137

1,121,191

1,733,041

520

(1,610,462)

744

123,843

-

-

-

9

9

-

-

5,569

(7,001)

(1,432)

2,550,232

1,759,679

729,148

1,286,637

6,325,695

18,992,222

1,430,630

386,555

1,167,200

21,976,607

21,177,821

1,127,862

253,277

487,370

23,046,330

Property
(a) Group
Cost
At 1 January 2017
(As restated)
Additions
Disposals
Foreign Exchange
differences
At 31 December 2017
Depreciation
At 1 January 2017

Adjustment
Disposals
Foreign Exchange
differences
At 31 December 2017
Net book value
At 31 December 2017
At 31 December 2016
(As restated)
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17. TANGIBLE ASSETS (continued)

€

Software
€

Computer
Equipment
€

Fixtures
And
Fittings
€

Total
€

Property
(b) Company
Cost
At 1 January 2017
(As restated)

21,637,946

2,541,303

2,413,620

1,028,670

27,621,539

Additions

541,410

673,662

264,102

961,914

2,441,088

Disposals

(636,902)

(24,656)

(1,621,754)

-

(2,283,312)

21,542,454

3,190,309

1,055,968

1,990,584

27,779,315

Depreciation
At 1 January 2017
(As restated)

460,125

1,413,441

2,176,754

769,316

4,819,636

Charge for the year

357,066

345,718

112,598

223,737

1,039,119

Adjustment

1,733,041

520

(1,610,462)

744

123,843

At 31 December 2017

2,550,232

1,759,679

678,890

993,797

5,982,598

18,992,222

1,430,630

377,078

996,787

21,796,717

21,177,821

1,127,862

236,866

259,354

22,801,903

At 31 December 2017

Net Book Value
At 31 December 2017
At 31 December 2016
(As restated)

18.

Goodwill

31 December 2016 (As restated)
Amortisation/Impairments in the year

€
2,091,335
-

31 December 2017

2,091,335

31 December 2015 (As restated)
Amortisation/Impairments in the year

2,091,335
-

31 December 2016 (As restated)

2,091,335
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19.

DEFERRED ACQUISITION COST
Gross
31 December 2016 (As restated)
Movement in the year

€
36,912,475
(485,180)

31 December 2017

36,427,295

Reinsurance
31 December 2016 (As restated)
Movement in the year

32,621,294
(1,248,387)

31 December 2017

31,372,907

Net Deferred Acquisition Costs

20.

31 December 2017

5,054,388

31 December 2016 (As restated)

4,291,181

SHARE CAPITAL

Authorised
Ordinary shares of US$ 1 each
Ordinary shares of EUR €5 each
Preference shares of US$1,000 each

Allotted, called up and fully paid
Ordinary shares of US$ 1 each
Ordinary shares of EUR €5 each

2017
No. of shares

2016
No. of shares

25,000,000
803,760
25,000

25,000,000
803,760
25,000

2,000,000
803,760

2,000,000
803,760

The shares are redeemable at the option of the Company, and not at the option of the
holder of the Preference Share. The fully paid shares carry one vote per share and carry
the rights to dividends.
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The Company has one class of ordinary shares which carry no right to fixed income.

21.

OTHER RESERVES
Capital Contributions
The capital contributions are not repayable and there is no charge on the assets of the
Company in respect of these capital contributions.
Capital Redemption Reserve
The balance on the capital redemption reserve account relates to the redemption of $16
million cumulative preference shares in 2011.
Foreign Currency Reserve – Consolidated
The foreign currency translation reserve consists of the difference between the profit and
loss account results and retained earnings of the overseas subsidiary undertakings as
translated at the average exchange rate and at the year-end exchange rate.

22.

CLAIMS OUTSTANDING
2017
€

2016
(As restated)
€

175,937,817
285,000,166
3,140,784

164,964,955
245,345,342
2,296,302

464,078,767

412,606,599

(151,818,469)
(242,147,668)
(2,272,950)

(142,701,152)
(208,206,410)
(1,591,200)

(396,239,087)

(352,498,762)

Net claims outstanding

67,839,680

60,107,837

Net claims outstanding

67,839,680

Group and Company
Gross
Notified claims outstanding
Provisions for claims incurred but not reported
Claims handling charges

Reinsurance
Notified claims outstanding
Provisions for claim incurred but not reported
Claims handling charges
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23. TECHNICAL PROVISIONS
Group and Company

Gross

Provision for
Unearned
Premium

Claims
Outstanding

Unexpired
Risk
Reserve

Total

31 December 2016
(As restated)

297,713,260

412,606,599

1,074,760

711,394,619

Movement in Provision

(16,914,828)

51,472,168

(1,074,760)

33,482,580

31 December 2017

280,798,432

464,078,767

-

744,877,199

Reinsurance
31 December 2016
(As restated)

253,969,370

352,498,762

-

606,468,132

Movement in Provision

(15,723,492)

43,740,325

-

28,016,833

31 December 2017

238,245,878

396,239,087

-

634,484,965

42,552,554

67,839,680

-

110,392,234

43,743,890

60,107,837

1,074,760

104,926,487

Net Technical Provision
31 December 2017
31 December 2016
(As restated)

24.

CREDITORS ARISING OUT OF
REINSURANCE OPERATIONS
2017

Group and Company
Due at the beginning of the financial year
Increase/(decrease) in creditors arising out of reinsurance
operations
Due at the end of the financial year

€

2016
(As restated)
€

72,687,587

102,741,490

48,888,011

(30,053,903)

121,575,598

72,687,587

All creditors arising out of direct insurance operations fall due within one year.

- 42 -

AMTRUST INTERNATIONAL UNDERWRITERS DESIGNATED ACTIVITY COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2017 (Continued)

25.

RECONCILIATION OF OPERATING PROFIT
TO NET CASH INFLOW FROM OPERATING
ACTIVITIES

€

2016
(As restated)
€

Profit on ordinary activities before interest and taxation
Fair value (gains) on investments
Depreciation of tangible assets
Exchange differences on depreciation of tangible assets
Increase in provisions
Foreign currency exchange

15,933,280
(2,305)
1,318,051
(12,378)
51,481,780
(139,029)

85,073,834
(46,275,403)
1,096,542
(20,374)
62,183,785
1,570,432

Operating cash flows before movement in working
capital

68,579,399

103,628,816

(60,972,201)
485,180
(13,328,970)
78,874,158
911,161

(60,304,486)
(2,855,813)
532,504
(21,625,462)
4,279,162

Cash generated by operations

74,548,727

23,654,721

Income taxes paid
Interest (received)/paid

(2,808,109)
50,802

(7,948,345)
(692,934)

Net cash from operating activities

71,791,420

15,013,442

(Increase) in reinsurance assets
Decrease/(Increase) in deferred acquisition costs
(Increase)/Decrease in insurance contract liabilities
Increase/(Decrease) in payables
Other

2017

26.

PENSION COSTS
Both the Company and its Swedish subsidiary, AmTrust Nordic AB, operate defined
contribution schemes, which are internally funded and accounted for in accordance with FRS
102, section 28, “Employee Benefits”. During the year, the amount contributed to this
arrangement was €1,784,746 (2016: Restated €1,370,372). At the balance sheet date was
€563,410 owing to these pension schemes (2016: Restated €429,646).

27.

CONTINGENT LIABILITIES
The Company is involved in negotiations with respect to a number of insurance matters, for
which provision has been made in the accounts. The directors are of the view that
appropriate provision has been made based upon the known facts. The eventual settlement
of these provisions may vary from the amount provided for in the financial statements.
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28.

COMMITMENTS
Operating Leases
These figures represent the group’s commitments to non-cancellable operating leases.
2017
€

2016
(As restated)
€

Commitments for leases expiring within one year
Property Lease
Other

489,636
19,483

435,884
21,853

Total

509,119

457,737

Property Lease
Other

635,558
73,686

542,024
21,829

Total

709,244

563,853

1,218,363

1,021,590

Commitment for leases expiring between two and five years

Total Commitments

29.

ULTIMATE PARENT UNDERTAKING
The immediate parent undertaking is AmTrust Equity Solutions Ltd, a company incorporated in
Bermuda. The ultimate parent undertaking, and the parent undertaking of the smallest group of
undertakings for which group financial statements are drawn up and of which the Company is a
member, is AmTrust Financial Services, Inc.

30.

RELATED PARTIES DISCLOSURES
The Company engaged in the following transactions with related parties during the year:
Parent
The Company and ultimate parent, AmTrust Financial Services Inc., occasionally makes and
receives payments on behalf of each other. This amounted to €13,394,302 during the year.
The amount payable from the Company to its ultimate parent at 31 December 2017 was
€193,931.
Associates
The Company operates a quota share reinsurance treaty with AmTrust International Insurance
Limited (“AIIL”), whereby the Company cedes 85% of the business, after any other reinsurance
treaties, to AIIL. During the year, the treaty value of receivable due from AIIL amounted to
€27,051,075.61which includes any settlements made in the year. At 31 December 2017,
€46,467,640 was due to AIIL under this treaty, which is included in creditors arising out of
reinsurance operations (note 22).
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In addition, there is a Deed of Guarantee between AIIL and the Company, whereby AIIL
guarantees that it will make funds available to the Company for the timely payment of
contractual claims made under insurance contracts issued by the Company. In addition, there
is a stop loss agreement in place with AIIL, whereby AIIL will indemnify the Company for
claims exceeding an aggregated unearned loss ratio, net of reinsurance, of 200%, subject to a
limit of 100%, in respect of IVT Heating Pumps and the Moderna Heating Pumps portfolio.
Prior to 1st October 2013, AIIL was the immediate parent company of the Company.

30.

RELATED PARTIES DISCLOSURES (continued)
AmTrust Management Services Limited (“AMSL”), which is incorporated in the United
Kingdom, and whose ultimate parent is AmTrust Financial Services, Inc., provides risk
management and other services to the Company on an arm’s length basis. During the
year, the value of the services provided to the Company amounted to €1,591,675. At 31
December 2017, the balance with AMSL was €3,128,797 due to AMSL.
The Company and fellow subsidiary AmTrust Europe Limited (“AEL”) occasionally make
payments on behalf of each other. In addition, costs attributable to the Company are recharged
on an arm’s length basis. During the year, the value of the services provided to the Company
amounted to €928,767. At 31 December 2017, the balance on the intercompany account was
€2,135,221 due to AEL.
The Company and fellow subsidiary AmTrust Europe (Italian Branch) Limited (“AEIBL”)
provides risk management and other services to the Company on an arm’s length basis.
During the year, the value of services provided to the Company amounted to €1,038,935. At 31
December 2017, the balance on the intercompany account was €1,449,768 due to AEIBL.
The Company and fellow subsidiary AmTrust North America Limited (“ANA”) occasionally
makes and receives payments on behalf of each other. During the year, the value of payments
due to the Company amounted to €1,648,632. At 31 December 2017, the balance on the
intercompany account was €1,126,440 due to ANA.
The Company and fellow subsidiary AmTrust Management Service Ireland Limited (“AMSIL”)
provides investment management and other services to the Company on an arm’s length
basis. During the year, the value of payments from the Company amounted to €4,443,517. At
31 December 2017, the balance on the intercompany account was €4,443,517 due to AMSIL.
The Company and fellow subsidiary AII Insurance Management Limited (“AIIM”) provides
investment management and other services to the Company on an arm’s length basis. During
the year, the value of payments from the Company to AIIM amounted to €101,554. At 31
December 2017, the balance on the intercompany account was €101,554 to AIIM.
The Company and fellow subsidiary AmTrust Ireland Holding II Ltd make payments on behalf
of Redray. In addition, costs attributable to the Company are recharged on an arm’s length
basis. During the year, the value of payments due to the Company amounted to €1,184,893. At
31 December 2017, the balance on the intercompany account was €1,184,893 due to the
Company.
The Company and fellow subsidiary AmTrust Insurance Luxembourg SA provides services to
the Company on an arm’s length basis. During the year, the value of payments due to the
Company amounted to €207,050. At 31 December 2017, the balance on the intercompany
account was €207,050 was due to the Company.
The Company and fellow subsidiary, Associated Industries Insurance Company, occasionally
makes and receives payments on behalf of each other. During the year, the value of payments
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due to the Company amounted to €2,405. At 31 December 2017, the balance on the
intercompany account was € 2,405 due to the Company.
The Company and fellow subsidiary AmTrust Warranty Corp occasionally makes and receives
payments on behalf of each other. During the year, the value of payments due to the Company
amounted to €763,584. At 31 December 2017, the balance on the intercompany account was €
763,584 due to the Company

30.

RELATED PARTIES DISCLOSURES (continued)
The Company operates a 40% quota share reinsurance treaty with Maiden Insurance
Company (“Maiden”), a Bermudan domiciled reinsurance company. George Karfunkel and
Barry Zyskind are the principal shareholders of Maiden Holdings Limited, which is the parent of
Maiden. They are also among the principal shareholders of AmTrust Financial Services, Inc.,
the ultimate parent of the Company. At 31 December 2017, the Company owed €24,391,208 to
Maiden under this treaty, which is included in creditors arising out of reinsurance operations
(note
23).
The Company has availed of the exemption provided in FRS 102, section 33, “Related Party
Disclosures”, for subsidiary undertakings, 100% of whose voting rights are controlled within the
group, from the requirement to give details of transactions with entities that are part of the
group.

AMOUNTS RECEIVABLE FROM GROUP UNDERTAKINGS

2017
Group
Trading
AmTrust Financial Services, Inc.
AmTrust North America
AII Insurance Management Limited
AmTrust Insurance Luxembourg SA
AmTrust Ireland Holdings II Ltd
Associated Industries Ins Company
AmTrust Warranty Corp
Agency Italy SRL
AES Italian SRL
AmTrust Europe Limited

Company
Trading
AmTrust Financial Services, Inc.
AmTrust North America
AII Insurance Management Limited
AmTrust International Underwriters (Italian
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€
207,050
1,184,893
2,405
763,584
(643,695)
10,915,575
12,558,675

2016
(As restated)
€
13,884,172
528,548
242,286
-

24,988,487

14,655,006

2017

2016
(As restated)
€
13,263,571
528,548
242,286

€
-
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Branch)
AmTrust Management Services Limited
AmTrust Insurance Luxembourg SA
AmTrust Ireland Holding II Ltd
Associated Industries Ins Co
AmTrust Warranty Corp
AmTrust Agency Italy SRL

30.

207,050
1,184,893
2,405
763,584
28,277,450

66,699
875,115

30,435,382

14,976,219

RELATED PARTIES DISCLOSURES (continued)

AMOUNTS PAYABLE TO GROUP
UNDERTAKINGS

2017

Group
Trading
AmTrust Management Services Ireland
Limited
AmTrust Management Services Limited
AmTrust Europe Limited
AmTrust Europe (Italian Branch) Limited
Nationale Borg Reinsurance
AmTrust International Insurance
AII Insurance Management Ltd
AmTrust Financial Services Inc.
AmTrust North America
AmTrust France
Agency Italy SRL

Company
Trading
AmTrust Nordic
AmTrust Management Services Ireland
Limited
AmTrust Management Services Limited
AmTrust Europe Limited
AmTrust Europe Limited (Italian Branch)
AII Insurance Management Ltd
AmTrust Financial Service Inc.
AmTrust North America
Agency Italy SRL
AmTrust France

- 47 -

€

2016
(As restated)
€

4,443,517

1,963,889

3,128,797
2,135,221
1,449,768
16,873,986
15,648,202
101,554
193,931
1,126,440
332,175
4,872,139

1,539,701
1,207,010
410,833
17,819,859
7,667,431
19,673
-

50,305,730

30,628,396

2017
€

2016
(As restated)
€

3,674,936
4,443,517

2,306,173
1,963,889

3,128,797
2,135,221
1,449,768
101,554
193,931
1,126,440
5,666,105
332,174

1,539,700
1,207,010
410,833
19,673
1,178
-
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AmTrust International Underwriters
(Italian Branch)
Nationale Borg Reinsurance
AmTrust International Insurance

4,922,139
16,873,986
15,648,202

17,819,859
7,667,431

59,696,770

32,935,746

AIUL ( Italian Branch)

31. OTHER CREDITORS INCLUDING TAX AND SOCIAL WELFARE
2017
32. D
E
F
E
R
R
E
D
T
A
X

2016
(As restated)
€

€
Group
Other taxes and social security costs
Accounts payable
Other creditors

509,736
3,333,886
5,152,830

456,645
3,854,962
2,179,769

8,996,452

6,491,376

2017

Company
Other taxes and social security costs
Accounts payable
Other creditors

€

2016
(As restated)
€

168,153
3,333,886
5,152,830

101,792
3,822,193
2,179,769

8,654,869

6,103,754

2017

Deferred income tax liabilities

Balance at 1
January
Charge/(credit) to

€

2016
(As restated)
€

4,824,376

4,153,494

Buildings
€’000

Other
Investments
€’000

Equalization
Reserve
€’000

Deferred
Acquisition
€’000

2,452
87

43
18

1,583
-

75
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equity for the year
Charge/(credit) to
the income
statement for the
year
Balance at 31
December 2017
2,539

-

-

506

60

566

61

2,089

135

4,824

32. DEFERRED TAX LIBITLITIES (continued)
The movement on the deferred taxes is as follows:
2017

Balance as at 1 January
Charge/(credit) to equity for the year
Charge/(credit) to the income statement for the
year
Balance as at 31 December

€’000
4,153
105

2016
(As restated)
€ ‘000
3,421
423

566

309

4,824

4,153

33. RISK MANAGEMENT
(a)

Governance framework
The primary objective of the Company's risk and financial management framework is to
protect the Company's shareholders from events that hinder the sustainable
achievement of financial performance objectives, including failing to exploit opportunities.
Key management recognises the critical importance of having efficient and effective risk
management systems in place.
The AmTrust Group has adopted and communicated a formal definition of Enterprise
Risk Management (ERM) to help foster a robust risk management culture.
Enterprise Risk has been defined as any activity, circumstance, event or series of events
involving one or more affiliates of the Company that, if not remedied promptly, is likely to
have a material adverse effect on the financial condition or liquidity of the Company or
holding company system as a whole.
An AmTrust Enterprise Risk Management System (‘the ERM System’) has been
implemented in order to provide an on-going tool for the monitoring and managing of
risks and in order to be able to produce risk maps and other risk matrices to support
Solvency II requirements.
This system also complements our requirements with the
Sarbanes Oxley Act (‘SOX’) and Systems and Internal Controls implantation and
maintenance requirements.

(b)

Capital Management
The objective of the Company in managing its capital is to ensure that it will be able to
continue as a going concern and comply with the regulators capital requirements of the
markets in which the Company operates, while maximising the return to stakeholders.
The capital structure of the Company consists of equity attributable to equity holders of
the parent, comprising issued capital, reserves and retained earnings as disclosed in
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notes 19 and 20.
The Company was in compliance with capital requirements imposed by the regulator
throughout the financial year.
The capital requirement of the Company is determined by its exposure to risk and the
solvency criteria established by management and the regulator. The table below sets
out the statutory minimum capital requirement and the Company’s available capital.
Prior year balances have been restated due to Solvency II requirements.

33. RISK MANAGEMENT (continued)

€

2016
(As restated)
€

126,662,658
195,569,516

101,618,291
160,200,103

154%

158%

2017

Required Solvency Margin
Total available Capital Resources
Solvency Cover %
(c)

Insurance Risk
The Company accepts insurance risk through its insurance contracts where it assumes
the risk of loss from persons or organisations that are directly subject to the underlying
loss. The Company is exposed to the uncertainty surrounding the timing, frequency and
severity of claims under these contracts.
The Company manages its risk via its underwriting and reinsurance strategy within an
overall risk management framework. Pricing is based on assumptions which have
regard to trends and past experience. Exposures are managed by having documented
underwriting limits and criteria. Reinsurance is purchased to mitigate the effect of
potential loss to the Company from individual large or catastrophic events and also to
provide access to specialist risks and to assist in managing capital. Reinsurance policies
are written with approved reinsurers on either a proportional or excess of loss treaty
basis.

CONCENTRATION
The risk exposure is mitigated by diversification across a large portfolio of insurance
contracts and geographical areas. The variability of risks is also improved by careful
selection and implementation of underwriting strategy guidelines, as well as the use of
reinsurance arrangements

The geographical concentration of the outstanding claim liabilities is noted below. The
disclosure is based on the countries where business is written.
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33. RISK MANAGEMENT (continued)

CLAIMS OUTSTANDING
2017
€

2016
(As restated)
€

EEA
USA
International

244,815,456
211,708,242
7,555,069

194,482,416
211,356,919
6,767,264

Total

464,078,767

412,606,599

EEA
USA
International

35,787,541
32,031,390
20,749

28,030,565
32,057,471
19,801

Total

67,839,680

60,107,837

Gross Liabilities

Net Liabilities

The table below sets out the concentration of outstanding claim liabilities by Class of Business.

CLAIMS OUTSTANDING
2017
€

2016
(As restated)
€

Gross Liabilities
Income Protection Insurance
Fire & Other Property Damage
General Liability Insurance
Credit & Suretyship Insurance
Other

8,381,270
25,520,006
326,967,824
34,801,920
68,407,747

5,558,940
16,518,240
285,644,389
40,281,483
64,603,547

Total

464,078,767

412,606,599
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CLAIMS OUTSTANDING

2017

Net Liabilities
Income Protection Insurance
Fire & Other Property Damage
General Liability Insurance
Credit & Suretyship Insurance
Other
Total

€

2016
(As restated)
€

1,257,190
3,561,921
49,446,553
3,348,236
10,225,780

833,841
2,495,578
43,204,179
3,923,416
9,650,823

67,839,680

67,107,837

33. RISK MANAGEMENT (continued)
The principal assumption underlying the liability estimates is that the future claims development will
follow a similar pattern to past claims development experience. This includes assumptions in respect
of average claim costs, claim handling costs, claim inflation factors and claim numbers for each
accident year. Additional qualitative judgements are used to assess the extent to which past trends
may not apply in the future, for example: once-off occurrence; changes in market factors such as
public attitude to claiming: economic conditions: as well as internal factors such as portfolio mix,
policy conditions and claims handling procedures
ASSUMPTIONS AND SENSITIVITIES
The risks associated with the non-life insurance contracts are complex and subject to a number of
variables which complicate quantitative sensitivity analysis. The Company uses several statistical
and actuarial techniques based on past claims development experience. This includes indications
such as average claims cost, ultimate claims numbers and expected loss ratios. The key methods
used by the Company for estimating liabilities are:


Chain ladder



Expected loss ratio



Benchmarking and



Bornhuetter-Ferguson

The Company considers that the liability for non-life insurance claims recognised in the balance sheet
is adequate. However, actual experience will differ from the expected outcome. The method used for
deriving sensitivity information and significant assumptions did not change from the previous year.
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33. RISK MANAGEMENT (continued)
CLAIMS DEVELOPMENT TABLE
The following tables show the estimates of cumulative incurred claims, including both claims notified
and IBNR for each successive accident year at each reporting date, together with cumulative
payments to date. The cumulative claims estimate and cumulative payments are translated to euros
at the rate of exchange that applied at the end of the accident year. The Company has taken
advantage of the transitional rules of FRS 103 that permit only six years of information to be
disclosed upon adoption.

Cumulative Gross Claims
(As restated)
Incident year:
Pre
2011
€’000

2011

2012

2013

2014

2015

2016

2017

€’000

€’000

€’000

€’000

€’000

€’000

€’000

At year of claim

-

130,287

152,059

227,201

230,724

266,714

265,335

325,410

One year later

-

126,183

150,781

225,956

242,890

267,028

264,427

-

Two years later

-

126,695

152,283

234,082

253,061

269,223

-

-

Three years
later
Four years later

-

124,170

157,005

242,840

258,780

-

-

-

-

124,686

158,535

251,125

-

-

-

-

Five years later

-

127,680

160,889

-

-

-

-

-

Six years later

-

124,470

-

-

-

-

-

-

Current estimate
of cumulative
claims incurred

-

124,470

160,889

251,125

258,780

269,223

264,427

325,410

-

(122,348)

(151,432)

(220,533)

(200,830)

(199,433)

(176,741)

(131,730)

12,802

2,122

9,457

30,592

57,950

69,790

87,686

193,680

Cumulative
payments made

Total

Grand Total Gross Claims

464,079
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33. RISK MANAGEMENT (continued)
Cumulative Reinsurance
(As restated)
Incident year:

Pre 2011

2011

2012

2013

2014

2015

2016

2017

€’000

€’000

€’000

€’000

€’000

€’000

€’000

€’000

At year of claim

-

(110,715)

(129,236)

(193,002)

(195,879)

(226,519)

(225,223)

(276,557)

One year later

-

(107,227)

(128,004)

(191,920)

(206,262)

(226,671)

(224,922)

-

Two years later

-

(107,663)

(129,509)

(198,849)

(215,054)

(229,007)

-

-

Three years later

-

(105,517)

(133,717)

(206,162)

(220,248)

-

-

-

Four years later

-

(105,956)

(135,129)

(214,023)

-

-

-

-

Five years later

-

(108,419)

(137,311)

-

-

-

-

-

Six years later

-

(105,772)

-

-

-

-

-

-

Current estimate
of cumulative
claims incurred

-

(105,772)

(137,311)

(214,023)

(220,248)

(229,007)

(224,922)

(276,557)

-

103,969

129,186

187,950

170,882

169,678

150,349

111,945

(12,358)

(1,803)

(8,125)

(26,073)

(49,366)

(59,329)

(74,573)

(164,612)

Cumulative
payments made

Total

Grand Total Reinsurance

(396,239)

Net Claims Position
(As restated)
Incident year:

Pre 2011

2011

2012

2013

2014

2015

2016

2017

€’000

€’000

€’000

€’000

€’000

€’000

€’000

€’000

At year of claim

-

19,572

23,037

34,199

34,845

40,195

40,112

48,853

One year later

-

18,955

22,778

34,036

36,629

40,357

39,505

-

Two years later

-

19,032

22,774

35,233

38,007

40,216

-

-

Three years later

-

18,653

23,287

36,679

38,532

-

-

-

Four years later

-

18,730

23,406

37,101

-

-

-

-

Five years later

-

28,961

23,578

-

-

-

-

-
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Six years later

-

18,698

-

-

-

-

-

-

Current estimate
of cumulative
claims incurred

-

18,698

23,578

37,101

38,532

40,216

39,505

48,853

-

(18,379)

(22,246)

(32,582)

(29,948)

(29,755)

(26,392)

(19,785)

319

1,332

4,519

8,584

10,461

13,113

29,068

Cumulative
payments made

Total

444

Grand Total Net Claims

67,840

33. RISK MANAGEMENT (continued)
(d)

Credit Risk
Credit risk refers to the risk that a counter party will default on its contractual obligations
resulting in financial loss to the Company. The key areas of exposure to credit risk for the
Company are in relation to its investment portfolio, reinsurance programme and to a
lesser extent amounts due from policyholders and intermediaries.
The objective of the Company in managing its credit risk is to ensure risk is managed in
line with the Company’s risk appetite. The Company has established policies and
procedures in order to manage credit risk and methods to measure it. There were no
changes in the Company’s credit risk exposure in the financial year nor to the objectives,
policies and processes for managing credit risk.
The following table shows the carrying value of assets that are neither past due nor
impaired, the ageing of assets that are past due but not impaired and assets that have
been impaired. The factors considered in determining that the value of the assets have
been impaired were: analysis of impairment, ageing of balances, past loss experience,
current economic conditions and other relevant circumstances

31 December 2017
Shares and other variable yield
securities and Units in unit trusts
Other financial investments
- debt securities
Deposits with credit institutions
Reinsurer’s share of claims
outstanding
Debtors arising out of direct
insurance operations
Reinsurer’s share of provision for
unearned premium
Other Debtors
Cash at bank and in hand
Total

Neither past due
nor impaired
€’000

Past due Impaired
€’000
€’000

Total
€’000

-

-

-

-

260,381

-

-

260,381

26,700

-

-

26,700

396,239

-

-

396,239

100,679

-

-

100,679

238,246
111,152
55,879

-

-

238,246
111,152
55,879

1,189,276

-

-

1,189,276
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33. RISK MANAGEMENT (continued)

31 December 2016 (As restated)
Shares and other variable yield
securities and Units in unit trusts

Neither past due
nor impaired
€’000
-

Other financial investments
- debt securities
Deposits with credit institutions
Reinsurer’s share of claims
outstanding
Debtors arising out of direct
insurance operations
Reinsurer’s share of provision for
unearned premium
Other Debtors
Cash at bank and in hand

Impaired
€’000

Total
€’000

-

-

-

-

-

197,166

24,813

-

-

24,813

352,499

-

-

352,499

87,133

-

-

87,133

253,969
99,577
50,598

-

-

253,969
99,577
50,598

1,065,755

-

197,166

Total

Past due
€’000

-

1,065,755

Assets which are past due but not impaired have been in arrears for less than 3 months from the
reporting date.
The table below provides information regarding the credit risk exposure of the Group at 31
December 2017 by classifying assets according to credit ratings of the counterparties. AAA is the
highest possible rating. Assets that fall outside the range of AAA to BB are classified as
speculative grade and have not been rated. Debtors, other than amounts due from reinsurers,
have been excluded from the table as these are not rated.

31 December 2017

AAA

AA

A

BBB

BB

Not
rated

Total

€'000

€'000

€'000

€'000

€'000

€'000

€'000

-

-

-

-

-

-

-

29,457

41,040

80,233

95,334

-

14,317

260,381

Shares and other variable
yield securities and units in
unit trusts
Other financial investments
- debt securities
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Deposits with credit
Institutions

-

11,175

11,268

-

-

4,257

26,700

Outstanding
Reinsurer’s share of provision
for unearned premium

-

-

396,239

-

-

-

396,239

reinsurance operations

-

-

238,246

-

-

-

238,246

Cash at bank

-

6,894

48,495

316

174

-

55,879

29,457

59,109

774,481

95,650

174

18,574

977,445

Reinsurers share of claims

Total

33. RISK MANAGEMENT (continued)
AAA

AA

A

BBB

BB

Not
rated

Total

€'000

€'000

€'000

€'000

€'000

€'000

€'000

-

-

-

-

-

-

-

33,836

27,277

65,378

49,814

5,804

15,056

197,165

-

6,993

13,562

-

-

4,260

24,815

Outstanding
Reinsurer’s share of provision for
unearned premium

-

-

352,499

-

-

-

352,499

reinsurance operations

-

-

253,969

-

-

-

253,969

Cash at bank

-

6,828

42,762

810

197

-

50,597

33,836

41,098

728,170

50,624

6,001

19,316

879,045

31 December 2016 (As restated)
Shares and other variable
yield securities and units in
unit trusts
Other financial investments
- debt securities
Deposits with credit
Institutions
Reinsurers share of claims

Total

(e) Liquidity Risk
Liquidity risk is the risk that the Company cannot meet its obligations associated with
financial liabilities as they fall due. The Company has adopted an appropriate liquidity risk
management framework for the management of the Company’s liquidity requirements. The
Company manages liquidity risk by maintaining banking facilities by continuously monitoring
forecast and actual cash flows and matching the maturity profiles of assets and liabilities.
Liquidity management ensures that the Company has sufficient access to funds necessary to
cover insurance claims, withdrawals and maturing liabilities. In practice, almost all of the
Company’s assets are marketable securities which could be converted in to cash when
required.
There were no changes in the Company’s liquidity risk exposure in the financial year nor to
the objectives, policies and processes for managing liquidity risk.

- 57 -

AMTRUST INTERNATIONAL UNDERWRITERS DESIGNATED ACTIVITY COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2017 (Continued)
MATURITY PROFILES
The table below summarises the maturity profile of the Company's financial liabilities based
on remaining undiscounted contractual obligations, including interest payable, and
outstanding claim liabilities based on the estimated timing of claim payments resulting from
recognised insurance liabilities. Repayments which are subject to notice are treated as if
notice were to be given immediately.

33. RISK MANAGEMENT (continued)

31 December 2017

Outstanding claim
liabilities

Carrying
amount

Up to 1
Yr

1-2
Yrs

2-5 Yrs

5-10
Yrs

Over 10
Yrs

Total

€’000

€’000

€’000

€’000

€’000

€’000

€’000

464,079

126,342

67,503

156,909

93,208

20,117

464,079

412,607

137,765

59,042

123,653

77,221

14,926

31 December 2016
(As restated)
Outstanding claim
liabilities

(f)

412,607

Market Risk
Market risk is the risk of adverse financial impact as a consequence of market movements
such as currency exchange rates, interest rates and other price changes. Market risk arises
due to fluctuations in both the value of assets held and the value of liabilities. The objective
of the Company in managing its market risk is to ensure risk is managed in line with the
Company’s risk appetite.
The Company has established policies and procedures in order to manage market risk and
methods to measure it. There were no changes in the Company’s market risk exposure in the
financial year nor to the objectives, policies and processes for managing market risk.
CURRENCY RISK
The Company undertakes certain transactions denominated in foreign currencies. Hence,
exposures to exchange rate fluctuations arise. The Company has minimal exposure to
currency risk as the Company’s financial assets are primarily matched to the same currencies
as its insurance contract liabilities. As a result, foreign exchange risk arises from other
recognised assets and liabilities denominated in other currencies.
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33. RISK MANAGEMENT (continued)
Carrying amounts of the Company’s foreign currency denominated assets and liabilities;

Assets
Liabilities (Excluding
Shareholders Funds)
Currency Mismatch

Assets
Liabilities (Excluding
Shareholders Funds)
Currency Mismatch

USD
2017
€
173,717,358

NOK
2017
€
34,033,219

SEK
2017
€
57,930,312

(108,833,495)

(4,533,074)

(12,627,318)

64,883,863

29,500,145

45,302,994

USD
2016
(As restated)
€
149,413,791

NOK
2016
(As restated)
€
36,335,050

SEK
2016
(As restated)
€
25,770,250

(102,401,345)

(10,948,697)

(977,713)

47,012,446

25,386,353

24,792,537

The following table details the Company’s sensitivity to a 10% increase and decrease in the
Euro against the relevant foreign currencies. A 10% sensitivity rate is used when reporting
foreign currency risk internally to key management personnel and represents management’s
assessment of the reasonably possible change in foreign exchange rates. For each sensitivity
the impact of change in a single factor is shown, with other assumptions unchanged.

USD
2017

NOK
2017

SEK
2017

€

€

€

10% increase
Pre Tax profit
Shareholders' equity

(6,488,386)
(6,488,386)

(2,950,014)
(2,950,014)

(4,530,299)
(4,530,299)

10% decrease
Pre Tax profit
Shareholders' equity

6,488,386
6,488,386

2,950,014
2,950,014

4,530,299
4,530,299
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USD
2016
(As restated)
€

NOK
2016
(As restated)
€

SEK
2016
(As restated)
€

10% increase
Pre Tax profit
Shareholders' equity

(4,701,245)
(4,701,245)

(2,538,635)
(2,538,635)

(2,479,254)
(2,479,254)

10% decrease
Pre Tax profit
Shareholders' equity

4,701,245
4,701,245

2,538,635
2,538,635

2,479,254
2,479,254

33. RISK MANAGEMENT (continued)
INTEREST RATE RISK
Interest rate risk is the risk that the value of future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.
The Company is exposed to interest rate risk as entities in the Company invest in long term
debt at both fixed and floating interest rates. The Company is exposed to price risk arising
from fluctuations in the value of financial instruments as a result of changes in the market
prices and the risks inherent in all investments. The Company has no significant
concentration of price risk. The risk is managed by the Company by maintaining an
appropriate mix of investment instruments.

The Company’s sensitivity to a 1% increase and decrease in market prices is as follows;

1% Increase
2017
€

2016
(As restated)
€

Movement in fair value of debt securities and
other fixed income securities

(11,061,738)

(7,041,178)

Total

(11,061,738)

(7,041,178)

2017

1% Decrease

€

2016
(As restated)
€

Movement in fair value of debt securities and
other fixed income securities

11,700,689

7,551,898

Total

11,700,689

7,551,898

The Company’s method for sensitivity to interest rate fluctuations has not changed
significantly over the financial year.

34. CRITICAL ACCOUNTING JUDGEMENTS
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Judgements are continually evaluated and are based on historical experience and other
factors, including expectation of future events that are believed to be reasonable under the
circumstances.

35. POST BALANCE SHEET EVENTS
There were no post balance sheet events which require adjustment or disclosure in the
financial statements. The financial statements were authorised for issue by the Board of
Directors on 28th May 2018.
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